GLOBAL/GMG MERGER INQUIRY
Third party response to the provisional findings

25 February 2013

Thank you for your letter about the above acquisition involving the two companies. The
merger will cover two stations that | use occasionally- Capital FM East Midlands and Smooth
Fm. | do not have an issue about the merger other than the costs could increase for
advertising. They serve different age groups and audiences and therefore we use them for
different campaigns from Derby City Council.

The advantage with advertising on Capital Fm is that we can focus our advertising on one
out of three transmitters in the East Midlands area — choosing the Derby area transmitter
only and therefore, it can be cheaper, while with Smooth Fm, this is not possible. Therefore,
it both stations did merge and allowed for flexible advertising on different transmitters, than
that will be an advantage to organisations that only want to advertise on Smooth Fm in their
local area and not the whole East Midlands region.

Derby City Council
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