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Why have | received an Annual
Allowance (AA) Pensions Savings
Statement for Tax Year 2019/207?

* You have received this letter because you have exceeded
the HMRC governed tax-free savings (AA) standard limit of
£40,000, or both your Threshold income is above £110,000
and Adjusted income is above £150,000 for Tax Year
2019/20, on your Armed Forces Pension Scheme (AFPS).

« Exceeding this limit means that you MAY be liable to pay an
AA tax charge, however, it does not automatically mean that
you will pay a tax charge; this depends on several different
factors.

* Veterans UK are the administrators for all AFPS schemes
and this notification letter refers only to your AFPS
benefits.



Your Letter

The letter from Veterans UK will
apply to those who have breached

Breach £40k
Letter

the limit of £40k ‘or’ BOTH the
threshold income exceeds £110k
AND the adjusted income
(threshold income plus PIA)
exceeds £150k.

All relevant information is
contained within the letter.

The letter, together with this guide,
will assist you in working out
whether you are liable for an AA
tax charge and details the steps
you need to take if you are _
presented with a pension tax bill.

Please take time to read your
letter, especially the FAQs at
Annex E. These provide more
Information on AA and Self-
Assessment Tax Returns.

v

F -
Ministry
of Defence
5 3600
Mr AP Serviceman
15 Address Street
District

Town
Countyshire
zzpa 92z

Dear Wg Car Serviceman
Annual Allowance {AA) Pension Savings Statement - Tax Year 2019-20

fou have exceeded the standard tax-free pension savings fimit of £40,000 for Tax Year 2016-20
based solely on the growth in your AFPS benefits.

This means that you gy be lisble o pay an annual allowance tax charge. It does not automatically
mean that you gl pay a tax charge, as this depends on several other factors.

Annex A gives detsils of your Pension Input Amount (PIA) calculstion for Tax Year 2018-20.

What you need to do now

s of this letter and its enclosures should be read in conjunction with our Step by Step
ggggg UK at the address below:

taxati

mmmmm

Annex B gives information about your AFP'S pension savings and income, which you will need when
using the HMRC calculator.

®

Ministry
of Defence

Mr HD Servicaman
4 Address Street
strict

Dear R Adm Serviceman

Annual Allowance [AA) Pension Savings Statement - Tax Year 2019-20

Threshold
income

Annex B gives information about your AFPS pension savings and income, which you will nesd when

using the HMRC calculator.

>£110k and
Adjusted
income
>£150k




What do | need to do NOW?

You now need to work out whether
you are liable for an AA tax charge.

Follow the ‘Step-by-Step guide 1.
Are you liable for an AA tax charge
at slides 6 to 26.

Enter the relevant information about
your pension savings and income
from all relevant sources into the
HMRC Pension AA calculator at the
link below:

https://www.tax.service.gov.uk/pension-annual- allowance-calculator

The example presented in this guide
only refers to your AFPS pension and
Armed Forces salary. If you have
Income from other sources this also
needs to be taken into account.

RETAIN FOR YOUR RECORDS
Veterans UK
Armmed Forces Pension Scheme
Mail Point 484
ini Kentigern House
Ministry House
of Defence Glasgow G2 8EX

UUUUUUUUU

Mr AP Serviceman

15 Address Street

District

Town Date
‘Countyshire

Z790 8ZZ

30 September 2020

Ourreference:  AFP15130L{PSS) - UATOO01S

Dear Wy Cdr Serviceman
Annual Allowance (AA) Pension Savings Statement - Tax Year 2013-20

‘fou have exceeded the standard tae-free pension savings limit of £40,000 for Tax Year 2018-20
based solely on the growth in your AFPS benefits.

This means that you gy be iable to pay an annual allowance tax charge. It does not automatically

mean that you will pay a tax charge. as this depends on several other factors.

Annex A gives details of your Pension Input Amount (PIA) calculation for Tax Year 2019-20.

What you need to do now

Theccmemsohh letter and its enclosures should be read in conjunction with our Step by Step
guide, available online at GOV.UK at the add =5 below:

e relevant information about your pension savings and income Bot soyurces into the
HMRC Annua] Allowance Self-Assessment calculator at the address below:

i tax senvice gov.uk/pension-annual loulator

wmex B gives information about your AFPS pension savings and inccme.uﬂ ch you will need when
=

5130L(PSS){Rev)



http://www.tax.service.gov.uk/pension-annual-allowance-calculator

Step-by-Step guide 1.

Are you liable for an
AA tax charge?



wiz GOV.UK Check if you have an annual allowance tax charge on your
pension savings

Help improwve digital services by joining the HMRC user panel Mo thanks

| HM Revenue & Customs

English | Cymraeg

Check if you have an annual
allowance tax charge on your Go to:
pension savings https://www.tax.service.gov.

Use this service to check if you hawve to pay tax on your pension savings. Uk/penSion'annuaI'

You cannot use this caleulator if you are 2 member of a hybrid scheme. allowance-ca |CU|at0r

You can use this calculator if you are a member of a:

» |JK Registered pension schemes

= CJualifying overseas pension scheme

Before you start
You need to knowe:

» ywhat types of pension schemes you hawve or had

* how much has been saved in your pension schemes for the dates you
want to check

= if and when you hawve flexibly accessed your pension savings

» ifyourthrezshold income is more than £118 000

s fyour adjusted income is more than £150,000

You also need to know:

= fyourthreshold income is more than £200, 000 between & April 2020
and 5 April 2021
= fyour adjusted income is more than £240 000 between G April 2020
il 20

Start now >


http://www.tax.service.gov.uk/pension-annual-allowance-calculator

i GOV.UK Check if you have an annual allowance tax charge on your

pension savings

Help improve diaital services bv ioinina the HMRC user panel

Select the years youwere ame
|@tmrevef of aregistered pension schem

Refer to Annex B in your letter: ‘Relevant
information that you will need when using
HMRC AA calculator’.

Thiz includes qualifying overseas pension schemes

4 Back D 6 April 2020 t0 5 April 2021
— You must ensure that you select at least
fJreri 2019 to 5 April2020 the most recently ended, and the three
Sele g4pril 2018 to 5 April 2019 previous Tax Years simultaneously - see
B April 2017 to 5 April 2018 Slide 9
ofar !

5 April 2017
Thisi ] .
6 April 2015 to 5 April

D B April 2014 to 5 April 2015

RETAIN FOR YOUR RECORDS

Annex B

Relevant information for the HMRC AA calculator

The HMRC AA calculator can be accessed online at https://www.tax.service.gov.uk/pension-annual-

D 6 April 2013 to 5 April 2014

calculator

D 6 April 2012 to 5 April 2013

When starting the HMRC AA calculator process you must ensure that you select at least the most
recently ended. and the three previous Tax Years simultaneously when asked which years you
were a member of a registered pension scheme. If you previously exceeded the AA limit in years
that fall befare this period, you will also need to select those years. This ensures that the

D 6 April 201 to 5 April 2012

3 _ i currently open tax year and cannot be assessed until after it ends on 5 Apr 21. Examples are
6 April 2010 to 5 April 2011 provided in the step-by-step guide available at https://www gov.uk/government/publications/step-
by-step-guide-for-the-afps-pension-savings-taxation-annual-allowance-notification-letter-for-tax-

year-201920

s Type of scheme — after selecting the relevant tax years you will then be asked to confirm whether
you have flexibly accessed any defined contributions schemes. This does not apply to the various
AFPS schemes, which are all defined benefits schemes. and which do not permit flexible access to
pension savings. Therefore, you should answer no to this question. If you were a member of any
other pension schemes which are defined contributions schemes, you must answer yes to this
question. You will then be asked to confirm the date on which you first flexibly accessed the
pension savings. You can find this on a flexible access statement which your defined contributions

I provider is required to provide.

| 3




When using the Government Annual Allowance Calculator you are required
to tick TY 19/20 + the three previous years (TY 18/19, 17/18 & 16/17). If
any of your Pension Input Amounts (PIA) are above £40k you must tick 3
previous years from that TY (i.e. if your PIA for TY 16/17 is £50k you must
select TY 15/16, 14/15 and 13/14). You must also select these earlier years
if your PIA exceeded your individual, tapered AA for that TY. This is
extremely important as this may reduce your tax bill.

ity GOV.UK

Help improve digital ser

| HM Revenue & Custon

4 Back

Seleq
ofarl The previous PlAs will be available on the AA notification letter. If you are

Hemend UNSUre how to work out the PIA for previous tax years, please contact
Sele 4| Veterans UK helpline for assistance — 0800 085 3600.

( |
Of ar gapril 2019 to 5 April 2020
P
_ RETAIN FOR YOUR RECORDS
By Lpril 2018 to 5 April 2018
Thisi
ALl 2017 1o 5 April 2018 Annex B

Relevant information for the HMRC AA calculator

@ April 2016 to 5 April 2017 )
P P The HMRC AA calculator can be accessed online at https://www.tax.service.gov.uk/pension-annual-
allowance-calculator

il 2015 to 5 April 2016

The relevant information about your AFPS pension savings that you will need when using the HMRC AA
P aloricac follonc

ot

il 20T o

s When starting the HMRC AA calculator process you must ensure that you select at least the most
recently ended, and the three previous Tax Years simultaneocusly when asked which years you
12013 to 5 April 2014 were a member Qf a registered psnsion scheme_ If you previously exceeded the AA limit in years
: . that fall before this period, you will also need to select those years. This ensures that the
assessment will be completed in one single process. Do not select 2020-21 because this is the
|:| 6 April 2012 to 5 April 2012 currently open tax year and cannot be assessed unti\l after it ends on 5 Apr 21 Exampla_}s are

Eroidod 'wfh toe bl cton cuaide o ailoble o bt o

by-step-quide-for-the-afps-pension-savings-taxation-annual-allowance-notification-letter-for-tax-
D 6 April 2011 to 5 April 2012 ear201920

+ Tvpe of scheme — after selecting the relevant tax years you will then be asked to confirm whether

} _ i you have flexibly accessed any defined contributions schemes. This does not apply to the various
D & April 2010 to 5 April 201 AFPS schemes, which are all defined benefits schemes_ and which do not permit flexible access to
pension savings. Therefore, you should answer no to this question. If you were a member of any
other pension schemes which are defined contributions schemes, you must answer yes to this
question. You will then be asked to confirm the date on which you first flexibly accessed the
) pension savings. You can find this on a flexible access statement which your defined contributions
provider is required to provide.

| 9




435 GOV.UK Check if you have an annual allowance tax charge on your
pension savings

Help improve digital services by joining the HMRC user panel Mo thanks

RETAIN FOR YOUR RECORDS

| HM Revenue & Customs

Annex B
Relevant information for the HMRC AA calculator

{ Back The HMRC AA calculator can be accessed online at hitps://www _tax_service qov_uk/pension-annual-
allowance-calculator

The relevant information about your AFPS pension savings that you will need when using the HVMRC AA
calculator is as follows

+ When starting the HMRC AA calculator process you must ensure that you select at least the most
recently ended. and the three previous Tax Years simultaneously when asked which years you
[ ] were a member of a registered pension scheme. [f you previously exceeded the AA limit in years
H ave ou flex‘ b l acc ess ed 0 u r that fall before this period. you will also need to select those years. This ensures that the
y y y assessment will be completed in one single process. Do not select 2020-21 because this is the
currently open tax year and cannot be assessed until after it ends on 5 Apr 21. Examples are
provided in the step-by-step guide available at https://www.gov.uk/government/publications/step-

L - - -
d Efl n Ed co n t rl b u t I O n e n s I 0 n by-step-guide-for-the-afps-pension-savings-taxation-annual-allowance-notification-letter-for-tax-
year-201920
Ll + Tvpe of scheme — aftdf selecting the relevant tax years you will tign be asked to confirm whether
sav I n 57 you have flexibly accdssed any defined contributions schemes_ This does not apply to the various
L ] AFPS schemes, whicl are all defined benefits schemes. and whidh do nat permit flexible access to

pension savings. Thelgfore. vou should answer no to this questigll. If you were a member of any
other pension schemggnich are defined contributions schemes, you must answer yes to this

This will usually be either a personal or stakeholder pension.

You can flexibly access these pension schemes, only if your scheps
you. For example, this could be:

+ when you take money out of your scheme
had before April 2015 into a Refer to Annex B - Type

of Scheme in your letter

+ if you convert pension savings tha
flexi access drawdown fund

10




it GOVLUK Check if you have an annual allowance tax charge on your
pension savings

Help improve digital services by joining the HMRC user panel

| HM Revenue & Customs

Relevant information about your AFPS pension savings

Pension Savings — Jections 227C to 227F and 22!;‘ o 23? Fnanae Act 2004 (legal requirement) and

HMRC Pensions Taf Manual Sectig ppe=: [ paology) reguire that we calculsts

sion savings g6 @ Pension Inﬂ Amnunt |:F’I.-’-'l.:| and the calculation methodology

4 E ECI": / is set out in the HMRC Pensions Taf Manusl Section PTMOS3301. e can only calculste your PLA for
AFPS schemeas

/ Refer to the
How much were youl pension ‘Pension Savings’
(Savingsifrom 6 April 2014 to section and table

Rﬁ,ﬂm —om vour mecl 1N Annex B to

5 April 20152 N revoered 1n Annex 8

Includ L - . de duri . . P | Tax Year | Standard AA AFFS FIA | reshold Income | Adjusted Income —
nclude all pension savings made during :uenm:umnpu.\ Limit —Servicapay | AFPS & Service
ended between G April 2014 and 5 April 2015. -
2 £40,000 | £11,260.49 | Mot applicable | Mot applicable |
Enter an amount rounding do o the neare ot Betuween & Apr 15 c20.000 5 55005 — Mot cocficabie
52300 and 8 July 15
Bebween 3 Jul 13 Maximurm of E15.27.11 Mot applicable Mot applicable
11255 / and 5 Apr 16 £40,000 urnssed
betwesn & Apr
15 and 8 July 15
2006-1T £40.000 £33 003.20 E61,765.03 £80,789.13
204718 £40 000 £330 _503.83 EET 450 26 £27 983,19
e 2018-19 £40.000 £34 055 55 E73.007.24 £110,052 79
\ 2M9-20 £40.000 £135 66753 ETR 47718 £211,144 71

11



& GOV.UK Check if you have an annual allowance tax charge on your
pension savings

Help improve digital services by joining the HMRC user panel Mo thanks

| HM Revenue & Customs

4 Back

Were you a member of aregistered

pension scheme between If you were a member
6 April 2015 and 8 July 2015? of an AFPS select Yes'.

This will be the case
This includes qualifying overseas pension schemes for the majority of

os O No Service personnel who
have received an AA

letter.
-]

Get help with this page.

12



iz GOV.UK

pension savings

Help improve digital services by joining the HMRC user panel

| HM Revenue & Customs

4 Back

How much were your pension

Check if you have an annual allowance tax charge on your

Refer to the
‘Pension Savings’ |2

section and table
in Annex B to
your letter.

savings from 6 April 2015 to

RETAIN FOR YOUR RECORDS

8 July 2015?

Include all pension savings made during pension input p

ended between & April 2015 and & July 2015.

Enter an amount rounding down to the nearest pound, fg
S

DL

5560

b

==

Tax Year Standard AA AFFS FIA Threshold Income | Adjusted Income —
Limit — Senvice pay AFPS & Service pay |
21415 £40,000 £11.256.40 Rot applicabls Mot applicable
lBEm'een G Apr 1] £80,0400 £5,560.05 Mot applicable Moot applicable
P——
Maimum of £15.2m.11 Pot applicable Mot applicable
and 3 Apr 16 £40,000 urrsed
between 6 Apr
15 and 8 July 15
2HE-1T £40.000 £28.003.20 Ef1,7ER.03 £80,789.13
2H7T-18 £40.000 £30.503.23 E6T 45026 £47,883.18
20H8-13 £40.000 £30,855.55 E72,007.24 £110,052 78
20H3-20 £40.000 £135,667.53 ETS47T.18 £211,144.71

13




iy GOV.UK Check if you have an annual allowance tax charge on your
pension savings

Help improve digital services by joining the HMRC user panel

| HM Revenue & Customns
English | Cymraeg

4 Back

Were you a member of aregistered

pension scheme between Jou ere 8 memver
9 July 2015 and 5 April 20162 ?h_a” \FPS select Yes.
is will be the case

This includes qualifying overseas pension schemes for the majority of
Service personnel who
a5 O Mo .
have received an AA

letter.
=)

If you were a member

14



i GOV.UK

pension savings

Help improve digital services by joining the HMRC user panel

| HM Revenue & Customs

4 Back

Check if you have an annual allowance tax charge on your

English | Cymraeg

How much were your penaiun'
to

savings from 9 July 2
5 April 2016?

Enter an amount rounding down to the nearest pound, fo

(et e a T

RETAIN FOR YOUR RECORDS

DL 30U

15276

l Continue l

Tax Year Standard AA AFFS FIA Threshold Income | Adjusted Income —
Limit — Senvice pay AFPS & Service pay |
21415 £40,000 £11.256.40 Rot applicabls Mot applicable
Between & Apr 13 £80,0400 £5,560.05 Mot applicable Moot applicable
and 8 July 13
Bebween 3 Jul 13 Maimum of £15.2m.11 Pot applicable Mot applicable
and 3 Apr 16 £40,000 urrsed
15 and 8 July 15
204817 £40,000 £28,003.20 £61,766.03 £80,739.13
201718 £40.000 £30.503.83 EAT 450 2f £87.883.18
201818 £40,000 £30,855.55 E72,007.24 £110,052 78
20M3-20 £40,000 £135,667.53 ETS47T.18 £211,144.71

15




Check if you have an annual allowance tax charge on your
pension savings

Help improve digital services by joining the HMRC user panel

| HI Revenue & Customs

4 Back

How much were your pension

English | Cymraeg

Refer to the table
in Annex B to
your letter.

savings from 6 April 2016 to
5 April 2017?

Enter an amount roundaing down to the nearest

et e TaT

DL

e —

\ —
&

RETAIM

FOR YOUR RECORDS

| Tax Year | Standard AR | res) ncome -
Limit —Service pay | AFPS & Service
| 201415 | £40,000 | £11.263.40 | Mot applicable | Mzt applicable |
Betwesn & Apr 13 £80,000 £6,560.05 Mot applicable Mot applicable
and 8 July 15
Between 9 Jul 15 Maximum of £15.278.11 Mok applicable Mot applicable
£40,000 unused
\ between & Apr
haad d_luby 15
201617 £40,000 £23,003.20 £f1,765.03 £80,709.13
201718 £40.000 £30,503.83 E6T 458.26 £a7,803.19
21819 £40,000 £30,055.55 E73.007 .24 £110,852.78
2013-20 £40,000 £135,667.53 ETS4TT.18 £211,144 71

16



{7 GOV.UK

pension savings

Help improve digital services by joining the HMRC user panel

Check if you have an annual allowance tax charge on your

Mo thanks

| HM Revenue & Customs

4 Back

Threshold income is all taxable
income i.e. rental income, non-
military employment.

Was your threshold income more
than £110,000 from 6 April 2016 to

5 April 2017?

You can work out your threshold income.

O ve Nc

(=)

Refer to the table
in Annex B to
your letter.

In this example
the answer is ‘NO’.

RETAIN FOR Y'NDHDS

Your AA statement from Veterans UK only
shows your Service pay. If you receive
other forms of taxable income this must
be added to the Service pay income. If
the total is over £110k select ‘Yes’

Tax Year Standard AA EFFSFIR Threshold Income | Adjusted Income —
Limit —Servicepay | AFPS & Service pay
14-15 £40,000 £11.256.40 Rot applicabls Mot applicable
\
Between & Apr 13 000 £5,560.05 Mot applicable Moot applicable
and 8 July 13
W Maimum of 15.278.11 Pot applicable Mot applicable
and 3 Apr .HE'IZI.I]D:I urused
15 and 8 July 15 ™ — -
—!ﬂd—ﬁ—l o] I I
£40,000 £28,003.20 £61.765.03 £80,739.13
201718 £40.000 £30.503.83 EAT 450 2f £87.883.18
201818 £40,000 £30,855.55 E72,007.24 £110,052 78
20M3-20 £40,000 £135,667.53 ETS47T.18 £211,144.71

17




i GOV.UK

pension savings

Help improve digital services by joining the HMRC user panel

| HM Revenue & Customs

4 Back

Check if you have an annual allowance tax charge on your

How much were your pension
savings from 6 April 2017 to
5April 2018?

EH:&FEHEF’SUH:FO;HE“TECC&J’TEthEHEEFéE:PEUH- forg

fa g a C TaTE

D L0

Refer to the table
) EEC
in Annex B to
your letter.
RETAIN FOR YOUR RECORDS
Tax Year Standard AA AFF5 FIA Threshold Income | Adjusted Income —
Limit —Service pay | AFPS & Service pay |
204413 £40.000 £11.280.49 Mot applicable Mot applicable
Between 6 Apr 13 £80.000 £6,560.05 Mok applicable Mot applicable
and 8 July 13
Between 3 Jul 13 Maimurn of £15.278.11 Mokt applicable Mot applicable
and 3 Apr 16 £40,000 urnsed
between § Aor
15 and 3 July 15
£:40.000 £28.003.20 E£61,765.83 £80,789.13
20M7-18 £40.000 £30.503.83 ] EAT 450 26 £07 983,19
2018-19 £40.000 £30.955.55 E73.007.24 £110,852.78
2019-20 £40.000 £125,667.53 ETSA4TT.AR £211,144.71

18




Check if you have an annual allowance tax charge on your
pension savings

Help improve digital services by joining the HMRC user panel No thanks

|. HM Revenue & Customs Refer to the table

in Annex B to
your letter.
In this example
the answer is ‘NO’.

Threshold income is all taxable
income i.e. rental income, non-
« Back military employment.

Was your threshold income more
than £110,000 from 6 April 2017 to

5 April 2018? \ ——— v-:uw
N

You can work out your threshold income. ‘I\T“?H | S— | — _

Limit — Service pay AFPS & Service
N\
O Yes O | zuuh| £40,000 | £11,268.40 | Nt applicable | Not apclicable |
\
Betwesn & Apr 15 £h,560.05 Mot applicable Mot applicable
and 8 July 15
=
) T~ 9 Jul 15 Maudmurm of 35.278.11 Mot applicable Mot applicable
Continue an £40,000 urused
& Apr
15 an 15

201617 40,000 fowics] ) L B0, 73913

Your AA statement from Veterans UK only
. . 204718 £40.000 £30.503.83 EGT 45026 £07,283.19
shows your Service pay. If you receive 2018-19 £40,000 £35,055.55 £72.007.24 £110,057 70
other forms of taxable income this must 201320 £40,000 £135 66753 £75.4T7.18 £211,144.71

be added to the Service pay income. If
the total is over £110k select ‘Yes’ 19




ity GOVL.UK Check if you have an annual allowance tax charge on your
pension savings

Help improve digital services by joining the HMRC user panel

| HM Revenue & Customs

Refer to the table [
4 Back in Annex B to
your letter.
L
How much were your pension
] [ ] -
53“'“95 frnm 6 Aprll 2018 to RETAIN FOR YOUR RECORDS
L]
5 Aprll 2019? Tax Year Standard BA AFFS FIR Threshold Income | Adjusted Income —
| | Limit | | — Service pay |AFP'SESenn'ue
Enter an amount rounding down to the nearest pou | 201415 | £40,000 | £11.268.40 | Not appicable | Nat applicable |
523:: Bmﬁlﬁﬁiﬁ £50,000 £5,560.05 Mot applicable Mot applicable
\ 36955 \ Elemdwsnﬁl;lﬁﬁ E;E?[i.:lmmfed £15.278.11 Mot applicable Mot applicable
\ a 1%,!%?5
— \2[!15—1? £40.000 £23,003..10 Efi1,765.03 £89,789.13
Curlﬁnue 2N - £40.000 £.300. 503,83 EAT 45026 £07 883.19
201819 £40.000 £20.055.55 E73,007.24 £110,052.72
2019-20 £40.000 £135,667.53 EF54TT.18 £211,144.71

20



ity GOV.UK

pension savings

Help improve digital services by joining the HMRC user panel

Check if you have an annual allowance tax charge on your

| HM Revenue & Customs

4 Back

Threshold income is all taxable
income i.e. rental income, non-
military employment.

Was your threshold income more

than £110,000 from 6 April 2018 to

5 April 2019?

¥You can work out your threshold income.

O Yes Nn::-
ey

Refer to the table in
Annex B to your

letter.

In this example the
answer is ‘No’.

RETAIN FOR TC\*ORDE

Your AA statement from Veterans UK only
shows your Service pay. If you receive
other forms of taxable income this must
be added to the Service pay income. If the
total is over £110k select ‘Yes’

Tax Year | res nCcome -
Limit — Service pay AFPS & Service
201415 | £40.000 | £11.263.43 | Mot applicable | Mot applicable |
.
Betwes 15 E50.000 £h,560.05 Mot applicable Mot applicable
and 8 July
N
Between 3 Jul 15 imurm of E15.278.11 Mot applicable Mot applicable
and 3 Apr 16 £40, sed
betwesn &
— 15 and 8 Juby 15 TN
281 o £40.000 m £61,765.03 £80,780.13
]
20718 £40.000 e 30 503,03 S £GT 45026 £07,083.19
20813 £40.000 m £73,007.24 £110.852.79
2013-20 £40.000 £135 667.53 ETS4TT.18 £211,144.71
21




ity GOV.UK Check if you have an annual allowance tax charge on your
pension savings

Help improve digital services by joining the HMRC user panel

| HM Revenue & Cusfoms

Refer to the table |[oraes
o Back in Annex B to
your letter.

How much were your pension

savings from 6 April 2019 to
i ?
5 Aprll 2020 | Tax Year | Standard AR | TIPS PR |Threshol|:llnm| Tidjusted Tncome —
* Limit —Servicepay | AFPS & Service
. | 201415 | £40,000 | £11.266.40 | Mot | Mot aplicabl |
Enter an amount rounding down to the nearest pdynd, fo = =
5-?3 : : Betwezn & Apr 13 £50,000 £5,560.05 Mot applicable Mot applicable
and 8 July 15
‘ 3555? Bebween 9 Jul 13 Mazimurm of £15.278.11 Mot applicable Mot applicable
and 3 Apr 18 £40,000 urnesed
between & Apr
\ 15 and 8 July 15
\ 201617 £40.000 £23.003.20 Ef1,765.03 £80,789.13
- [ — \2[“?-13 £40,000 £30 5003.93 E6T 452.26 £o7 843.19
Continue = -
201 | £40.000 £37 055 55 £73,007.24 £110,052 70
2019-20 m £135 667.53 ETSATTAB £211,144 71
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ity GOV.UK

pension savings

Help improve digital services by joining the HMRC user panel

Check if you have an annual allowance tax charge on your

| HM RHevenue & Customs

4 Back

Threshold income is all taxable
income i.e. rental income, non-
military employment.

Was your threshold income more

than £110,000 from 6 April 2019 to

Refer to the table in
Annex B to your

letter.

In this example the
answer is ‘No’.

5 April 2020‘} RETAIN FOR vhs*ic-ﬁtos
L]
T - N - T Ta ¥ Standard AA -
You can work out your threshold income. | T | el e e
O Vs @ No | 2014-15 | £40,000 | £11.260.49 | Mot applicable | Mot applicable |
n & Apr 15 £50,000 £5,560.05 Mot applicable Mot applicable
July 15
EH“?S“A!::HE E4I'nﬂl%rmm Dfsed E15.278.11 Mot applicable Mot applicable
ar L LIrm
\ 201617 40,000 £78.003.20 E61,765.03 B0, 73913
from Veterans UK onl —= | — —
Your AA Statement rom y m‘ £40.000 .23 EGT 45026 £07,283.19
shows your Service pay. If you receive 2018-19 oamr~] cmemd £73,007 24 £110,852 70
other forms of taxable income this must ' 201920 | £40.000 m ETEATI 18 £211,144 71
be added to the Service pay income. If the
total is over £110k select ‘Yes’ 23




How much were your pension savings
from 9 July 2015 to 3 April 20167

6 April 2016 to 5 April 2017

Haw much wera your pension savings
from 6 April 2016 to 5 April 20177

Was your threshold income more than
£110,000 frem 6 April 2016 to
5 April 20177

6 April 2017 to 5 April 2018

Haw much wera your pension savings
from 6 April 2017 to 5 April 20187

Was your threshold income more than
£110,000 frem & April 2017 to
5 April 20187

6 April 2018 to 5 April 2019

Haw much were your pension savings
from & April 2018 to 5 April 20197

Was your threshold income more than
£110,000 fram & April 2018 to
5 April 20197

6 April 2019 to 5 April 2020

Haw much were your pension savings
from 8 April 2019 to 5 April 20207

Was your threshold income more than
£110,000 from 6 April 2019 to
5 April 20207

Calculate

£28,003

[a

£30,503

£36,935

[a

£135,667

Change

Change

Change

Change
<

Change

Change

Change

Check your answers
are correctly
transposed from your
notification letter.

Change the numbers if
required.

Press ‘Calculate’ when
correct.
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Calculationresults

How we worked out your results

This is based on your answers at the time of calculation.

Anmy unused allowances are carried forward for up to 3 previous years.

Year Av:lnl':z: Available money purchase Pension Amounton  Unused annual
allowance annual allowance savings which taxis due allowance
Ighore this gig::ggg?m £0 £0 £0 £0 £0
line. This A )
pri o
£64,539 £0 £135667 £71.128 £0
refers to 5 April 2020 : ’ ’
)
the current E ig:: ;g:g fo £86,218 £0 £36,955 £0 £04 539
tax year
‘2020 / 21’ Eig;{iggt“ £105,455 £0  £30,503 £0 £45,218
and not the E ig;_:: ;g:? fo £03,458 £0 £28,003 £0 £65,455
{ ’
2019/20
tax year. giﬁfg%ﬂ £68,734 £0  £157276 £0 £53 458
g ﬁ: lzﬂcﬁ 155 to £108,734 £0  £5580 £0 £68,724
6 April 2014 to £40,000 £0 F11,266 £0 £08 734

SApril2015




How we worked out your results

This is based on your answers at the time of calculation.

Any unused allowances are carried forward forup te 3 previous years.

In this example the ‘amount on
which tax is due’ = £71,128.
Note. This is NOT your tax bill.

Follow the ‘Step-by-Step guide 2:
Working out your AFPS pension
tax bill’ at slides 27 to 28 to work

\out your tax bill.

IF you end up with figure in “an
amount which tax is due” column

from TY 18/19, it iIs assumed that
this was the ‘amount on which tax
is due’ that you have processed.

If the ‘amount on which tax is due’

= £0 then no further action is
required regarding your AFPS
pension savings and income for Tax
Year 2019/20.

Availzble Available money purchase Pension Amounton  Unusedannual L
Year annual . . .
annual allowance savings which taxis due allowance
allowance
6 April 2020 to
5 April 2021 £0 £0 £0 £0 0
G April 2018 to R
5 April 2020 £64,539 f0 £135,667 £71,128 £0
& April 2018 to 5
5 Aprl 2019 £85,218 fO0  £36,955 £0 £24 539
6 April 2017 to c1mE
5 Aprl 2018 £105,455 £0 £30,503 £0 46,218
B April 2016 to
A =
5 Aprl 2017 £93,458 £0  £28,003 £0 £65,45
9 luly 201510 - =
vl
5 April 2016 £68,73 £f0  £15,276 £0 £53,458
6 April 2015 to
£ 734 e
8 July 2015 £108,73 £0 £5,560 £0 £68,734
6 April 2014 to
5 April 2015 £40,000 f0  £11,266 £0 £28,734
How we worked out your results
This is based on your answers &t the time of calculation.
Any unused allowances are carried forward for up to 3 previous years.
Available . .
Available money purchase Pension Amounteon  Unused annual
Year al . . .
annualallowance savings which taxis due allowance
allowance
6 April 2020 to
5 April 2021 £0 £0 £0 £0 £0
6 April 2019 to £135 £O < ==
5 Aprl 2020 £64,539 £0 £135,667 £0
6 April 2018 to ;
5 Aprl 2019 £85,218 fO0  £36,955 £0 £24 539
6 April 2017 to PR
5 April 201 £105.455 f0  £30,503 £0 £46,218
G April 2016 to
a =
5 April 2017 £63,458 f0  £28,003 £0 £65,455
9 July 2015 to - c
vl
5 Aprl2016 £68,73 f0  £15,276 £0 £53,458
& April 2015 to
£ 734 e
8 July 2015 £108,73 £0 £5,560 £0 £68,734
6 April 2014 to
5 Aprl 2015 £40,000 £0  £11,266 £0 £28,734

This does not include income from

other sources.



Step-by-Step guide 2:

Working out your AFPS
pension tax bill



Working out your AFPS pension tax bill

An excess of AA is treated by HMRC as a freestanding tax liability and is added to earnings
when calculating the tax due. For individuals who exceed the AA, tax will be calculated at
40% on all earnings up to £150,000 and at 45% of earnings above £150,000 as detailed in
the following examples

>ut your results

he time of calculation.

d forward for up to 3 previous years.

ble

ual Available money purchase Pension Amounton  Unusedannual

annual allowance savings  which taxis due allowance

£0 \EO £0 £0
39 £0 £135,667 £71,128 £0

18 £0  £36,955 £0 £24.539
55 £0 £30,503 £0 £46,218
58 £0 £28,003 £0 £65,455

Point to note — You should also
add any additional private
income (tax paid) to these

figures as appropriate 28




What happens if | have a tax bill?

* In the example given, your AA tax bill for Tax Year 2019/20

= £28,451.

* You now need to submit this information on your Self-Assessment Tax
Return.

* Follow the ‘Step-by-step guide 3: Registering for a Self-
Assessment Tax Return’ at slides 30 to 31 to find out to register. If
you have already registered, go to slide 32.

How we worked out your results

This is based on youran

Year

G A
5

pril2020 to

G April2018 to
5 April 2020

G April2018 to
5 April 2019

6 April 2017 to
5 April2018

G April 2016 to
5 April 2017

9 July 2015 to
5 April 2016

5 April 2015 to
2 July 2015

6 April 2014 to
5 April 2015

Avazilable
annual

allowance

£0

£03,458

£69,734

£108,734

£40,000

swers at the time of calculation.

are carried forward for up to 3 previous years.

Available money purchase

annual allowance

£0

£0

£0

savings

£0

£135,667

£36,955

£30,503

£23,003

£5,560

£11,266

)

Amounton
which taxis due

£0

£0

£0

£0

£0

£0

£71.128 ||

w

Unused annual L
allowance

£0

£0

£24539

£46,218

£65,455

h individual has an excess of AA of £71,128 after offsetting all available unused AA. He/she
lceives an Armed Forces salary of £75,477, with no earnings from other sources. Tax will be
arged on the excess of AA as follows:

Salary £75,477
Excess of AA £71,128
Total £146,605

As this amount is under £150,000 tax due = 40% x £71,128 F £28,451




Step-by-Step guide 3.

Registering for a
Self-Assessment Tax Return



Registering for a
Self-Assessment Tax Return

To register for Self-Assessment online
go to the link below:

https://www.qgov.uk/log-in-file-self-assessment-tax-return

Once registered you will:

* receive a letter with your 10-digit
Unique Taxpayer Reference (UTR)

* be enrolled for the Self-Assessment
online service at the same time

* receive a letter within 10 working
days (21 days if you are abroad) with
an activation code. You will need this
when you first log in to your online
account. You can replace an
activation code if you do not receive it
or you lose it.

il GOV.UK

Register for and file your Self
Assessment tax return

Contents

— Register if you're a partner or partnership

Enter your details

Full name
| |

Email address

We need this so we can send you your sign in details if y

Create your password

Your password must:

+ bebetween 8 and 12 characters (letters and number
characters)

contain at least one letter (a-z)
- contain at least one number (0-9)

« not contain the word 'password'

Confirm your password

Continue

31
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Step-by-Step guide 4.

Completing your online
Self-Assessment Tax Return



Completing your online
Self-Assessment Tax Return

DO NOT confuse ‘Annual Allowance Pension Savings
Tax’ with ‘Pension Income’.

If the HMRC calculator confirms you have a tax charge you should put the
details in Tailor your Return (page 2 of 3) and select the ‘Are you liable to
pension savings tax charges or have you received payments from overseas
pension schemes?’

DO NOT put your Annual Allowance figures in main self-assessment tax return
— this would indicate that you are in receipt of your pension now and if you do
this HMRC will expect you to pay the tax charge immediately rather than by the
other options available: i.e. Scheme Pays or adjusting your tax code for the
following year.

The following examples are based on paying via Scheme Pays on the online
Self-Assessment Tax Return (slides 34 to 38).

33



Tailor your Return

Fileareturn

1. Welcome

2. Tellus aboutyou
3. Tailor your return
4. Fillin your return
5. Check your return

B4

7. Save your return

8. Submit your return

Tailor your return

~aa ) of 2
age 2 of 3

In the tax year 6 April 2017 to 5 April 2018:

Did you receive any interest etc, for example, from UK banks, UK building
societies, UK unit trusts? @

O Yes O No

Did you receive any dividends, for example, UK companies, authorised unit
trusts, open-ended investment companies, foreign companies (up to £300)?

(]
O Yes O MNo

Did you receive any UK pensions, annuities or state benefits, for example,
state pension, occupational pension, retirement annuity, Incapacity Benefit?

(]
O Yes O Mo

Were you or your partner (if you have one) entitled to receive Child Benefit
during the year 201718 (this applies if someone else claims Child Benefit for
a child whao lives with you and pays you for your child's upkeep)? @

O Yes O No

Did you receive any other UK income, for example, employment lump sums,
share schemes, life insurance gains? @

O Yes O No

Have you made any income tax losses in the year 2017127 @

O Yes O No

Areyou liable to pension szyi X charges or have you received payments
from overseas wPschemes? @

Under the ‘Tailor your
Return’ section of your
online self assessment
tax return, ensure you
select ‘Yes’ for:
‘Are you liable to
pension savings tax
charges or have you
received payments
from overseas pension
schemes?’
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Fill in your Return

Once you have tailored your
return and included ‘Are you liable
to pension savings tax
charges........ "You now need to
fill in your return using the
calculations you have
established. Follow the guide in
the next 3 slides.




3L Thisis new guidance. Complete our quick survey to help u

Fill inyour return

o

taken by youas alump sum:

L 1

takenasalumpsum: @

]

You have said that you are liable to pension saving tax charges and
lump sums from overseas pension schemes in the tax year 6 April
April 2018. Please complete the following questions.

Value of pension banefits in excess of your Available Lifetime Allow

Value of pension benefits in excess of your Available Lifetime Allow

Engls

How we worked out your results

This iz based on your answers at the time of calculation

Any unused allowances are carried forward for up to 3 previous years.

gﬁs::gg;%to £64,539 £0 £135,667 E—
This example is N
based on your AFPS N
savings ONLY. If you -
have other sources of ;

Unused annual
allowance

£0

You have already established how much

you have breached you AFPS Annual
Allowance

=£71,128

Place this figure in this Box.

Value of pension benefits in excess of yourffvailable Lifetime Allowance, not
taken as alump sum: @

B

Lifetime Allowance tax paid by your #ns‘\on scheme: @

: /

Amount saved towards your pension, in the period covered by this return, in
excess of the Annual Allowance:

£24539

£45,218

£65,455

£53,458

£68,734

£28,734

OWANCE Lax jgald Of payable Dy your pension scheme: @

Value of pension beneﬂ‘ts&sferred subject to the overseas transfer charge:
C \_ |
Tax paid by your pension scheme g

E This is the only box
|Pensw'onschemetaxrelerenc:enu you need to Complete

income, you should =

]

financial advice 10 |esemmms.

able short service refund of

seek independent [

butions. Enter th

e sums fr

assist in completing
this tax return.

Amount of unauthorised payment if yo u a.re N OT u S i n g

Surcharge: @

£ Scheme Pays

Amount of unauthorised payment from a pension scheme, subject to
Surcharge: @

|£
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An individual has an excess of AA of £71,128 after offsetting all available unused
receives an Armed Forces salary of £75,477, with no earnings from other sources.
charged on the excess of AA as follows:

Salary £75477
Excess of AA £71,128
Total £146,605

You have already established how much
AFPS AA Pension Savings tax you owe

Place this figure in this Box.

= £28,451

VoW 7]
Tax will be

As this amount is under £150,000 tax due = 40% x £71 ,12@\

[

Tax paid by your pension scheme on your overseas transfer chargd

Pension scheme tax reference number: ©

This example is
based on your AFPS
savings ONLY. If you
have other sources of

income, you should
seek independent -
financial advice to

assist in completing

on scheme, subjec

Enter the amount

overseas pension 3

this tax return.

taken as alump sum: @

Value of pension benefits in excess nyj Available Lifetime Allowance, not

B

Lifetime Allowance tax paid by your pghsion scheme: @

[

Amount saved towards your pensiof, in the period covered by this return, in
excess of the Annual Allowance:

711281

Annual Allowance tax paid or payaole by yQur pension scheme: @

28,451 |

aihe overseas transfer charge:

Tax paid by your pension scheme on your overseas transfer chardh

B

Pension scheme tax reference

| Do not complete if

fmourtaru you are NOT using
C Scheme Pays

Amount of unauthorised payment from a pension scheme, subject to
Surcharge: @

£ |
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English | Cymraeg

Fill inyour return

3. Tailor your return

You have said that you are iable to pension saving tax charges and taxable
4. Fill in your return lump sums from overseas pension schemes in the tax year 6 April 20170 5
April 2018. Please complete the following questions.

o
Value of pansion benefits in excess of your Available Lifetime Allowance,
taken by youas alump sum: @

— CE—

Value of pension benefits in excess of your Available Lifetime Allowance, not
takenasalumpsum: @

]

Q4 - What additional information do | need when completing Self-Assessment Tax
Return?

Ad - When complating your Self-Assessment Tax Return you must enter the taxable amount
confirmed by the HMRC AA Calculator into Boxes 10 to 12 of Form SA101 (page Ai 4 of
Additional Information pages).

*fou must also enter the relevant Pension Scheme Tax Reference Mumber for your AFPS
scheme. These are as follows;

AFPZ 18 OD817521RA
AFPS 75

AFPE D8 00597024RX
RFPS 05 007 186844RW

The scheme name abbreviation shown above is for your informat nly, and must not be
included - you must only enter the relevant 10 character reference.

Amount of unauthorised payment from a pension scheme, subjec
Surcharge: @

1]

Foreign tax paid on an unauthorised payment. Enter the amount

[ ——

Taadle short service refund of contridutions (Overseas pension 3

only) @

Foreign tax paid on Trxable short senvice refund of con’
lump sum payment and Taxable refunds of o
Estering @

X0

Now submit your tax b

return.

You must enter the relevant Pension Scheme Tax
Reference number for your AFPS.

The relevant code can be found in Annex E to your letter

from Veterans UK.

In this example it is AFPS 15:

= 00817591RA

This is relevant to those who have accrued rights to a

previous AFPS.

Place this number in this Box.

Lifetime Allowance tax paid by your pension scheme: @

E |

Amount saved towards your pension, in the period coveged by this return, in
excess of the Annual Allowance: @

71,128 1

Pension scheme tax reference number: @

[00817591RA

Amount of unauthorised payment from a pension scheme, not subject to
Surcharge: @

C |

Amount of unauthorised payment from a pension scheme, subject to
Surcharge: @

£ |

Do not
complete
If you are

\(ex)

using
Scheme
Pays
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Step-by-Step guide 4a:

Completing your paper Self-
Assessment Tax Return



Completing your
Self-Assessment Tax Return

DO NOT confuse ‘Annual Allowance Pension Savings
Tax’ with ‘Pension Income’.

If the HMRC calculator confirms you have a tax charge you should put the
details in boxes 10-12 on page Ai4 of the “Additional Information” pages on
the Self-Assessment Tax Form — SA101.

DO NOT put your Annual Allowance figures in main self-assessment tax return
— this would indicate that you are in receipt of your pension now and if you do
this HMRC will expect you to pay the tax charge immediately rather than by the
other options available: i.e. Scheme Pays or adjusting your tax code for the
following year.

The following examples are based on paying via Scheme Pays on the paper
Self-Assessment Form (slides 41 to 44).
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Additional Information

@

Additional information

HM Revenue
& Customs Tax year & April 2019 to 5 April 2020 (2019-20)
Your nama Fer Unigua Taepirpes Ruferasca (UTR)

Compiete hise pages 1o IS COmmon ypes of iNDome, detucions and [ resess, and 1or amy other information
For help filing in this fomm, go io-wws gow ulctasneturmionms and read the roies and heipsheets.

Other UK income

Interest from gilt-edged and other UK securiies, deeply discounted securities
and accrued income prafits

1) Gl ane Inieeet aler b aben off 3 O it bidori s

| Was nakan aff

Gains from life insurance palicies, capital redemplion policies and life annuity contracts

4| UK paliey o contreel gaing on which i wid i sed
s pald - T a0 of s gain

§ UK poliey oF sontract gais frem voided 184

5 Nembarof yaars the policy was baid

Mumbaer of years the policy bas been held or since the
s gain

10 T Lk off giis shews in Bex 3

UK peliey oF Contfiel QRing Wwhinn o Lix wils el

s Pl - T @l of M gan +] o —

7| Murmbsir of yiars e policy Bas bian hild o since i
Las? i

Stock dividends, banus issues of securities and redeemable shares

13| Stoek dividends — Mo S ek 134 Cleki company laans weitiis off of rolaased

11| Bonus issues of secorities and redesmabie shans
Business receipis taxed as income of an earlier year

4| Thet dmiourl of podl-obdd alion of ot 15 Tk i oo 1o b lkxed, for axampls,

f. compensation and deductions,
t

royalty paymeants

pemptions for ameents entured in box &

eipesa ation and |umg Sams up b 30,000 sxamation

fuatdlity and fersign sarvicn Seduction

padarurs' Esmisg Daduttion — nlir pay o6 o
oA e — nisd Hejahint 2015

hraige warnisgs st Lavabie in S U

hraige tax for wisich tax cradin roll of set claimed

pempt smployurs’ contributions 1o an overseas
prction selw i — read T o

K patant repalty paynnts miess

fuistusiin i piyTisants |ug to 38580 - ¥ you of
v sl i Chll Pl e Do Do B Al 1035

jrymmants 1o @ trade wsion for death benedies
] thiie smcaint pad | maximem 2100}

lief claimed om o quaiifying dSsiribution e the
demption of Bonus shafi of secerities

ibse riplions for shares under B Seed Enmrprise
vusamum Schama

helal ievastmant T Ralbef - M amount o which
e i iy

e ducsible |oas imerest from imvestments imo
foparty partnerships not isciuded s box §

Ensilneas recepls HAB-18 WYYV ¥Y
sa101 2020 Page Al 1 HMRC 12719
SA101 2020 Page Al

hse read the notes and then compleie the relevant
spouse o civil |pariner with he higher income
il compding book 1 and, wharne appmopiate

pivil pariner with the kower income (mamiages
=5 0 help you 11l in boses B io 11,

¥ SEOLSE OF Civil a0 N3WE Your SUFphis

f you've dlraady Egreed that half of the minisum
pilcrwanen i b ba given to you, et T s e b

F i w ey il that all of thi misdmum
pilrwamen S e ba given Lo you, pet T s e b

GUF PO S oF el parni's | ame

¥ you wers martiad o formed & chvil parsershis
ftter 5 Apeil 2019, wster B dile of marniage or
prvil parnarship DO MM YYYY

¥ you miast I hires your spouse’s or civil partner’s
b illowisca. pul X' in thi box

L i i Sl oF Sl paARar IS hie ot
prbat illomiscs. pul X' in the bax

Fritar the amows of reliel shows in Bex 3 which b not
et et b 11 |l on ez aries Ticx riliarts

oyt for whibch yoou're clalming sellof in box 3,
jor axample, 3518<18 Y¥YY ¥Y

Limit on Income Tax reliel

pensunt of payroil givisg

it pargrmanl (rees & pardion
b S uings

find paryrreanit froe & pandlon
ircharga

bt unauthonsed paypmist

ralund of eonbutiong
fhasriics antyh

stariing) on b 18

e i pictied adhvaiige @S,
Yy Y

uar_ Resad e noles befne

nd partnership income
8% caased

PR RN L el as

P LT RO 10 B e
bvar

o 23 |5 80 e Raxad,
YWY YY

I  sai01 2020

Fage Al &

41




BOX 10

You have already
established how much
you have breached you
AFPS Annual
Allowance

=£71,128.

Place this figure in Box
10.

This example is
based on your AFPS
savings ONLY. If you
have other sources of

income, you should
seek independent
financial advice to
assist in completing
this tax return.

Pension Savings Tax Charges

7| Value of pardion Eanelis i aoces of yet Aol sl 12 Paosiag

Litbatirren All cwidsetn, Lakan By you & @ lung s

B Vi o parion Eanell s ancids of ot Al s
itk tie A e et 1] Dl i 0 BT iR

| Liatiiren Al owisedi Lix bl by your piss s chaim

ThISIS the only box

you need to complete
If you are NOT using

Scheme Pays

u thonsed parpmest

Annual Alswasa
71,128
11 | i Alswisd s paid of gayable by your ;
How we worked out your results
i s based on your answers at the time of calculation
.1 | Vi o lain Esarvidit harrid Lbjeet B i
et ransfer charge Any s are carried forward for up to 3 previous years
Yea Pension Amounton  Unusedannual
1.3 Tax paid by your pascion Schamm on your 0w e allowance savings which taxis due allowance
RranEler Chirgs
B April2020 t0 0 0
5 Aprl 2021 =
Tax avoidance schames BApriL2019 to £64,539 £0 £135647 £71,128 £0
5 April2020
15| e St Fadanands niummbar 6 April 2012 to
o PR PRl AT 5 April 2019 £85,218 £0 £38,955 £0 £24,539
B8 April 2017 to
5 April 2018 £105,455 £0  £30.503 £0 £46,218
B April 2016 to
5 April 2017 £03,4538 £0 £23,003 £0 £65,455
9 July 2015 to
DI'S-glJI'S-E'Ij resnnaration 5 April 2016 £68,734 £0 £15,276 £0 £53,458
Oy complizke This section i HMAC has agreed o posipons & April 2015 to
compiesing s serion. £ July 2015 £108,734 £0  £5560 £0 £68,734
Non-PAYE employment income GApr_iIQOM to £40,000 £0  £11,266 0 £08,734
5 April 2015
o | Amount of sen-PAYE disguised
ampleymant incame = A of dibguibied it i
intaime in 2019-20
= A ol disguised 1o B iraatied as
income of &m aarkar pear
4| Ty st 8 box I3 |5 8 ba laed,
Tor axaipda 2017-18 Y Y'Y

SA101 2020

Fage Al &




BOX 11

You have already
established how much
AFPS AA Pension
Savings tax you owe

= £28,451

Place this figure in Box
11.

This example is
based on your AFPS
savings ONLY. If you
have other sources of

income, you should
seek independent
financial advice to
assist in completing
this tax return.

Pension Savings Tax Charges

7 Widiia & parion Banelis i ancis of poe Ay il i 12 Pafslon dch Bin Pl
Libitifrea A crmmiieci, L bty By ool ek i e,

13 & af I i frem &
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BOX 12

You must enter the relevant
Pension Scheme Tax
Reference number for your
AFPS.

The relevant code can be
found in Annex E to your
letter from Veterans UK.

In this example it is AFPS 15:

= 00817591RA

This is relevant to those who
have accrued rights to a
previous AFPS.

Place this number in to Box
12.

Now submit your tax
return.

Pension Savings Tax Charges

7| Wilia of pairiion Benells i aocis of o Byl il
Wikt v A v, Linhain o By il il i | i e

1 Walue of parmiion benelils s axces of yoor Ayl e
Wikt e Adl e iecn, nol liles as @ lump Sum

¥ Lithwtirr Al owisstn Lix paid by your pees ks scha

e A Sirvud s pour fan, inthe
pearisd etreired by S Lax roturn, in axcess of the

Al & Bwadn

71,128

11| Al Alowisss b pald o payable by yous

T 28 A5

.1 | Ve ol i L

v i I an e chiad ga

.1 Tiia ikl by your pasdkion Siiaim on your e

transfar charga

008

13 asunt af

17591RA
d frem & i

Dt

fil Treem ff pardlon

Do not _
complete =
if you are gt

NOT e

using '
Scheme

Pays

Return®

Additional Information pages).

scheme. These are as follows:

Q4 - What additional information do | need when completing Self-Assessment Tax

A4 - When completing your Self-Assessment Tax Return you must enter the taxable amount
confirmed by the HMRC AA Calculator into Boxes 10 to 12 of Form SA101 (page Ai 4 of

fou must also enter the relevant Pension Scheme Tax Reference Mumber for your AFFS

i il i,

AFPS 15 00817581RA
AFPS 75 00330148RV
AFPS 05 D058TR84RX
RFPS 05 007T18644RW

J b5 bodore

The scheme name abbreviation shown abowve is for your information only, and must notbe i ifCoe
included - you must only enter the relevant 10 character reference.
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How to pay my tax bill

Payment of your tax bill is a personal
Issue.

Read the supporting notes at Annex C to
your letter.

The options available are:

« Scheme Pays (if bill is less than
45% of the AFPS PIA for the relevant
tax year) - Complete Annex D and
send back to the AFPS administrators
(see slide 46)

« Pay HMRC Direct.

« Adjust your tax code.

« Combination of the above.

Before you pay HMRC direct or
adjust your tax code, please
confirm your calculations with
DBS.

RETAIN FOR YOUR RECORDS

Annual Allowance Information Sheet -

Tax Charge payment opfions
Payment Option | Eligibility Criteria/Limits Information
Scheme Pays Subject to maximum amount of - Under Scheme Pays, you can ask your pansion

£61,050.39 (45% of your AFPS PIA
for the relevant tax year].

You can estimate the cost of using
Scheme Pays to pay your tax charge
using the AFPS Scheme Pays
calculator, which is available at the
address below

it www -
pe.co.uklSchemePaysCaleulator

scheme to pay all or part of your tax charge o HMRC
upfront, in exchange for a comesponding reduction to
your pension benefits. The amount you ask us to pay
cannot exceed £51,050.39

- Your pension will be reduced for lfe as soon as it
becomes payable.

- Cince wou have decided to use Scheme Pays and the
arangement has been finalised it cannot be revoked
under any circumstances.

- There is no limit to the amount of times Scheme Pays
«can be chasen to mest tax charges. However, 3 new
election for Scheme Pays is required every time you
want to use it to mitigate a tax charge.

- If you retire earfier or later than age 85 your scheme
pays reduction will be actuarally revalued using factors
appropriate to your age at date of retirement. I you
retie earlier than age &5 your debit(s) will reduce. if
you retire |ater than age 65 your debit(s) will ncrease.

- Dependants’ benefits are not afected by any Scheme
Pays reductions.

If you are in any doubt about how Scheme Pays will
affect your pension you must seek independent
financial advice - we will not be able to provide this
for you.

Pay HMRC direct

- Amrangements to pay HMRC direct ane your
responsibility and we recommend you familiarise
yoursesf with the payment schedules. This nformation
«can be found on the HMRC website

hitps . gov. ullpay-seli-assessment-tax-hill

-This methad of payment may result in HMRC
requesting an additonal payment called Payment on
Apcount’. Further details are available from HMRC at
hitps Jfwww gov. uliunderstand-self-assessment-

statement/payments-on-account

Adprstrnent to tax
code

Tan charges less than £3,000

- A request for 3 tax code adjustment must be made
directly to HMRC during the nommal Seff-Assessment
Tax Retumn process and BEFORE 30 Dec 20.

Cornibination of
the abaowve

As above

- The tax charge can be split, and 3 combination of the
above options an be used.

AFP15135L
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Scheme Pays

RETAIN FOR YOUR RECORDS

Annex D

Flease complete and retumn this form to the address below no later than 28 February 20241

Armed Forces Pension Scheme
Mail Point 484,

Kentigem House

G5 Brown Strest,

GLASGOW G2 BEX

Annual Allowance Tax Charge - Tax Year 2019-20
Scheme Pays - Register of Interest
AFPS Member UATD00M5 Wy Cdr AP Serviceman

| wish to register my interest in using Scheme Pays in respect of my Annual Allowance Tax Charge for Tax
Year 2018-20.

| understand that:
If | decide to finalise the Scheme Pays amangement, the AFPS will pay the sum shown below

to HMRC and my AFPS benefits will be reduced by the actuarially equivalent amount at the
appropriate time.

£ 28451

An individual has an excess of AA of £71,128 after offsetting all available unused AA. He/she
receives an Armed Forces salary of £75,477, with no eamings from other sources. Tax will be
charged on the excess of AA as follows:

Salary £75,477
Excess of AA £71.128
Total £146,605

As this amount is under £150,000 tax due = 40% x £71,128 = £28,451

The amount of tax
you owe that you wish
to be paid via

P
«

- The above amount requested cannot exceed £51,050.30 (45% of my AFFPS PIA for the
relevant tax year).

. This fiorm only registers my interest in wsing Scheme Pays and is not a binding commitment o
do so.

. | can withdraw my interest in using Scheme Pays at any time before it is finalised

. the Scheme Pays armangement will not be finalised until | have signed and retumed AFFS
Form 17 - Scheme Pays Final Dedision form.

Znce my final decision has been acknowledged the Scheme Pays amangement will be
imevocably finalised and cannot be reversed under any circumstances.

Signat@rec ... ... e Diate: 10D€C20

Form AFP15136L

Scheme Pays

This is your
personal choice
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Disclaimer

This document has been provided as a guide to
assist you with the AA process.

If you are still in doubt regarding your Annual
Allowance Pension Savings Tax, especially if
you have other sources of income, you should
seek independent financial advice.
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Sources of Information

* Veterans UK helpline - 0800 085 3600

e Tax on your Private Pension Contributions —
https://www.gov.uk/tax-on-your-private-pension

e Self-Assessment Tax Returns —
https://www.gov.uk/self-assessment-tax-returns

* Paying your Self-Assessment Tax Bill —
https://www.gov.uk/pay-self-assessment-tax-bill
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