
Cash to stocks and shares example 

Mr Rosen subscribes: £2,000 to a cash ISA with Manager A in May 
2017, and £1,000 to a stocks and shares ISA with Manager B in June 
2017. 

The cash ISA with Manager A is credited with £20 interest in July 2017. 

In August 2017 he decides to transfer the current year subscriptions to 
his cash ISA from Manager A to Manager B. The whole £2,020 is 
transferred. And since the date of the first payment in to the cash ISA 
pre-dates the date of the first payment to the stocks and shares ISA, 
Manager B updates his records to show the date of the first payment in 
the current tax year as May 2017. 

Mr Rosen is now regarded as having subscribed £3,000 to the stocks 
and shares ISA with Manager B and nothing to the cash ISA with 
Manager A. 
 

Shares example 

Mrs Turner subscribes £2,000 to a stocks and shares ISA in year 1. The 
subscription is used to buy 1,000 ABC shares. In year 2, she subscribes 
a further £3,000 and buys 3,000 XYZ shares. Later in year 2 she sells 
1,000 XYZ shares for £1,500, and withdraws that amount from her ISA. 
She then decides to transfer her current year account to another 
manager. The current year account is made up of the 2,000 XYZ shares, 
plus any dividends or other income arising on all the XYZ shares. 

 

 

 

 

 

 

 

 

 

 

 

 

 



Stocks and shares upper and lower limit example 

For simplicity this example ignores any income arising on investments. 

Mr Carpenter subscribes £4,000 to a stocks and shares ISA in year 1. 
The subscription is used to buy 2,000 ABC shares. In year 2, he 
subscribes a further £5,000 buys 4,000 XYZ shares and a further 500 
ABC shares. Later in year 2 he sells 1,000 XYZ and 1,000 ABC shares 
for £2,000 and withdraws £1,000. His ISA now holds £1,000 cash, 3,000 
XYZ shares and 1,500 ABC shares. At this time the XYZ shares are 
worth £3,000, and the ABC shares £1,500. If he wishes to transfer his 
current year account Mr Carpenter can transfer any combination of 
shares and cash between the upper limit and the lower limit. 

The upper limit is £5,000 (the amount subscribed in the current year.) 

The lower limit is £4,000 (the £5,000 subscribed in the current year, less 
the £1,000 withdrawn). 
 

Value of investments less than the lower limit example 

For simplicity the following example ignore any income arising on 
investments. 

Mr Carter has subscribed £4,000 in the current year to a stocks and 
shares ISA, and has withdrawn £5,000. His upper limit is therefore 
£4,000 and the lower limit is £nil. The total value of all the cash and 
investments held in the the ISA is £15,000. He can therefore regard any 
investments and cash up to the value of £15,000 as a prior year 
account. 

If he decides to transfer £10,000, he can either: 

 treat the £10,000 as a prior years account. In this case the old 
manager will enter ‘X’ in the Type of ISA box on the transfer form, and 
the current year account will stay with the old manager 

 treat £4,000 as the current year account, and £6,000 as a prior years 
account. In this case the old manager will enter ‘A’ in the Type 
of ISA box, and put £4,000 in the boxes for total subscriptions from 
6th April to date of transfer. The current account moves to the new 
manager, and the balance left (£5,000) remains as a prior years 
account with the old manager 

 



Value less than the lower limit example 

Miss Spencer has subscribed £7,000 in the current year to her stocks 
and shares ISA, and withdrawn £4,000. Her upper limit is therefore 
£7,000 and the lower limit is £3,000. 

The total value of the investments remaining in her ISA is £2,500. This is 
less than the lower limit, so none of those investments can be treated as 
a prior years account. If she wishes to transfer any part of her account it 
must be transferred in its entirety as a current year account. The old 
manager will enter ‘A’ in the Type of ISA box on the transfer form, and 
£7,000 in the boxes for total subscriptions from 6th April to date of 
transfer. 
 

Value of cash upper and lower limit example 

Mr Rose subscribed £3,000 to his cash ISA in year 1. He subscribes a 
further £1,000 in year 2. He withdraws £500, leaving £3,500 in the ISA. 
His upper limit is therefore £1,000, and the lower limit is £500. 

Mr Rose can therefore choose any amount from £500 to £1,000 as his 
current year subscription. If, alternatively, he wishes to transfer his prior 
year subscription, he can transfer up to £3,000. 
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