The Accession of the United Kingdom of Great
Britain and Northern Ireland to the Comprehensive
and Progressive Agreement for Trans-Pacific
Partnership:

Agreement Summary

Introduction

The UK has now signed its Accession Protocol to the Comprehensive and Progressive
Agreement for Trans-Pacific Partnership (CPTPP), meaning we are officially acceding to this
free trade agreement (FTA). For further information, see the full agreement text.

CPTPP will now have 12 members: Australia, Brunei, Canada, Chile, Japan, Malaysia,
Mexico, New Zealand, Peru, Singapore, and Vietnam, as well as the UK. We are the first
new signatory to the agreement since it was finalised.

CPTPP will now span four continents, covering a population of more than half a billion
people. The combined GDP of the 11 CPTPP members and the UK is worth around £12
trillion (2022)."

Joining CPTPP shows how the Government is taking advantage of its independent trade
policy, championing openness, and doing trade deals that work for the UK. Being part of
CPTPP will deliver new opportunities for growth in a way that is tailored to the UK’s economy
and reflects the future of the global economy.

CPTPRP liberalises trade between countries with a combined population of half a billion
people and includes some of the world’s most dynamic economies. Once we have joined,
CPTPP will account for around 15% of global GDP?, and our deal is estimated to increase
bilateral trade by £4.9billion in the long run.

This comprehensive agreement will support UK businesses by making it easier for them to
trade with CPTPP Parties. It will facilitate innovation and provide consumers with more
choice. CPTPP will generate long-term benefits for both the UK and CPTPP, support UK
jobs and provide opportunities for growth across the UK. Businesses in all parts of the UK
are expected to benefit.

But membership of CPTPP does more than give UK businesses access to a series of
individual markets. Beyond these immediate benefits are wider, deeper, longer-term
opportunities.

" IMF World Economic Outlook Database, April 2023 edition.
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Our membership gives us a new presence in the Indo-Pacific — a region the UK has already
identified as a pillar of our international policy, and which is expected to originate 54% of
global growth through to 20503,

And our membership will advance modern trading rules at a time of risk of fragmentation in
the global economy and pressure on the multilateral trading system. CPTPP shows that
trading rules reflecting the fast-changing nature of the global economy can be agreed and
operated between a diverse range of countries. It proves a concept the UK is committed to,
and it could pave the way for new approaches multilaterally.

The Accession Protocol document is the legal treaty text which sets out the terms of our
Accession. This document has been published along with the market access schedules and
laid in Parliament, accompanied by an Explanatory Memorandum and an impact
assessment. In line with the CPTPP Accession Guidelines, CPTPP Parties have also
published an Accession Working Group Report, which provides an overview of negotiations
and includes a summary of discussions for each Chapter and each Market Access Area.

The UK has also agreed a series of side letters with other Parties, a number of which are
described where relevant in appropriate sections of this document. Most of the side letters
which the UK has agreed with other Parties are side letters that CPTPP Parties had already
agreed with each other when TPP and CPTPP were originally negotiated, so it was logical
for them to cover the UK as we accede. We ensured that all side letters we agreed are
acceptable to the UK and aligned to our interests and objectives.

The Government will now take the formal steps required to ratify CPTPP. These are as
follows:

e The independent Trade and Agriculture Commission (TAC) has been commissioned
to scrutinise the agreement and produce a report on whether the measures within the
FTA are consistent with the maintenance of UK statutory protections in relation to
animal and plant health and life; animal welfare; and the environment. This report will
take up to 4.5 months to produce.

¢ Informed by the TAC’s advice (as well as advice from the UK’s Food Standard
Agencies) the Government will lay its own report under section 42 of the Agriculture
Act 2020 (s42 report). The s42 report will cover the same topics as the TAC report,
with the addition of analysis covering the maintenance of UK statutory protections in
relation to human life or health.

¢ Following this process, the agreement will be subject to pre-ratification scrutiny under
the Constitutional Reform and Governance Act 2010 (CRaG).

e Legislation necessary to implement the agreement will be brought forward, and duly
scrutinised by Parliament, when Parliamentary time allows.

e Only when the necessary legislation, as well as the pre-ratification provisions in
CRaG, have taken place can the UK Government ratify the agreement and bring it
into force.

o Entry Into Force will take place once both the UK and a sufficient number of CPTPP
Parties have completed their ratification processes. We expect this to happen in the
second half of 2024.

e The Protocol will enter into force in the earlier of two scenarios: a) either 60 days
after all Parties and the UK have completed their ratification processes; or b) 60 days
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after the UK and six of the Parties have completed their processes, and fifteen
months (or more) have passed since the signature of the Protocol. In the latter case,
the Protocol will enter into force between the UK and the Parties which have ratified.
The UK has a 12-month period from the point of signature in which to accept the
terms of the Protocol of Accession (Protocol), the treaty that sets out the terms and
conditions of accession of the UK to the CPTPP. This period is extendable by
decision of the CPTPP Commission.



Benefits of the UK’s Accession to CPTPP
A gateway to growth

CPTPP is a vast free trade area consisting of 12 sovereign countries spanning the Asia
Pacific and the Americas, as well as the UK.

It is a gateway to the wider Indo-Pacific region, which will account for the maijority of global
growth and around half of the world’s middle-class consumers in the decades to come.*
Joining will strengthen our ties with some of the world’s most dynamic economies, with a
combined GDP of £12 trillion including the UK.> Accession puts the UK at the heart of a
dynamic group of countries, including Vietham, which is predicted to be one of the fastest
growing economies in the next decades.®

CPTPP was created to expand and as it grows the UK will stand to benefit from access to
new markets. Economies including Costa Rica, Ecuador and Uruguay have formally applied
to join CPTPP. Thailand, the Philippines, and Republic of Korea have also expressed an
interest in joining. If these economies were to join CPTPP with the UK, the combined 2022
GDP would increase to just over £14 trillion, an expanded group which covered 9% of all UK
exports in 2022.7 8

Opening new markets for UK services providers

CPTPP is one of the most modern trade agreements in the world, with ambitious services
provisions that are ideally suited to the UK as the world’s second largest services provider
(2022).°

The UK already sells more services than we do goods to CPTPP members, worth £32.2
billion, including £1.9 billion in business services such as auditing, accounting, and legal
services to Australia, £1.4 billion in transportation services to Singapore, and £1.5 billion in
insurance and pension services to Canada.’ ™

CPTPP puts services and digital trade at the forefront of our trading relationship with
countries in the Asia-Pacific. UK businesses will be operating more on a par with local firms
and red tape can be reduced, providing greater certainty on our terms of trade.

Commitments will also facilitate business travel to CPTPP Parties, providing greater legal
certainty for individuals and businesses across multiple sectors and supporting long-term
economic growth and investment. Companies such as Standard Chartered and their clients
are likely to benefit from smoother access to markets such as Singapore, Malaysia, and
Vietnam.

4 DBT Global Trade Outlook, 2023
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Data flows

Digital trade is creating a new global economy, with remotely delivered services from the UK
to CPTPP worth £23.0 billion in 2021.'2 Data flows are vital for modern trade,

enabling everything from more efficient manufacturing and supply chains to more reliable
infrastructure. Joining CPTPP will help remove the barriers our companies face like data
localisation requirements, ensuring data can flow between the UK and CPTPP members.

The City of London Corporation says accession to the agreement will help the UK become a
leader in digital trade, with modern rules on data and freer access to each other's services
sectors. The membership is committed to the highest data protection standards, so British
business can expand into CPTPP markets with confidence, ensuring that individuals and
businesses know their data and intellectual property are safe.

Benefitting UK exporters — cutting tariffs on goods exports

Over 99% of our current goods exports to CPTPP member countries will be eligible for zero
tariffs, improving goods market access for British firms.'® Businesses selling key UK exports
such as cars and machinery will benefit from the removal of tariffs. In the long run, joining
CPTPP could lead to a £2.6 billion boost to UK exports to other CPTPP countries.™
Exporters of dairy products, including cheese and butter, will get greater access to lower
tariffs in Canada, Chile, Japan, and Mexico, building on the £23.9 million of dairy products
we exported to these countries in 2022; and exporters of chocolate will benefit from zero
tariffs on exports to Mexico and Malaysia.'®

The removal of tariffs should also help UK businesses, such as Derbyshire-based Denby
Pottery, be more competitive and reach CPTPP’s vast consumer base. Companies like The
Conker Distillery could gain from new opportunities to export their Conker Coffee Liqueur.

Benefitting UK exporters — new opportunities from diversifying
supply chains

CPTPP offers new opportunities to diversify supply chains, which could support greater
economic resilience by deepening our trading links across the Asia-Pacific and Americas.

Modern ‘rules of origin’ could help British businesses by allowing them to trade more freely
across the region. For example, UK automotive manufacturers could sell car engines to a
car maker in the region, who could then sell the final cars on preferential tariff terms to any
member country subject to meeting the rules of origin. This could help exporters with supply
chains in the Indo-Pacific to benefit from the FTA.

Benefitting the whole of the UK

2 ONS, UK Trade in services by modes of supply: 2020 released 5™ April 2023.

3 CPTPP Impact assessment, July 2023.

4 CPTPP Impact assessment, July 2023. Long run estimates are compared to projected levels of GDP in 2040.
S HMRC overseas trade statistics, March 2023.



CPTPP will support jobs and create opportunities for UK businesses in every part of the UK,
from beverage producers in Scotland, to manufacturers of machinery in Wales, to car
manufacturers in Northern Ireland and the West Midlands. Total UK exports to CPTPP
countries were worth £61.3 billion in 2022.°

Joining CPTPP will help companies like Wales-based Al company, AMPLYFI, reach new
markets through CPTPP’s ambitious services and digital provisions. CPTPP could also
benefit companies including Northern Ireland-based Lowden Guitars and Scotland-based
Cyacomb to grow their exports to new markets.

A trade deal with Malaysia for the first time

CPTPP goes above and beyond the existing FTAs that we have with most CPTPP
members. And joining CPTPP means the UK will have a trade deal with Malaysia for the first
time.

This will give UK businesses much better access to an economy worth £330 billion in GDP in
2022, which could support jobs across key sectors in the UK and could boost our services
exports to Malaysia which were worth £1.7 billion in 2022."7 18

Tariffs of around 80%'° will be eliminated on UK exports of whisky to Malaysia over time,
helping the UK to get a larger share of the market. UK car manufacturers will also benefit
from the staged removal of tariffs of 30% on UK exports of cars to Malaysia.?° British
businesses like Sheffield-based chilli paste manufacturer Mak Tok could benefit as it seeks
greater access to the Malaysian market.

More access to high-quality imported goods

As a member of an agreement where most goods imports are eligible for zero tariffs,
consumers and businesses could benefit from better choice, quality, and affordability. This
should include cheaper import prices for high-quality consumer goods like fruit juices from
Chile and Peru, honey and chocolate from Mexico, and vacuum cleaners from Malaysia.

It could also lead to cheaper import prices for inputs to manufacturing with tariffs eliminated
on a wide range of inputs, including machinery and chemicals. Greater access to global
supply chains is an important source of competitive advantage for businesses.

Strengthening economic security

The UK is helping to ensure its future economic security by joining one of the world’s most
dynamic trading areas while protecting our sovereignty. As CPTPP grows, the UK will help
shape its development to fight unfair and coercive trading practices that threaten the future

6 ONS UK total trade: all countries, seasonally adjusted, April 2023.

7 IMF World Economic Outlook April 2023.

8 ONS UK total trade: all countries, non-seasonally adjusted, April 2023.

9 DBT-calculated estimate of ad valorem equivalent (AVE) for Malaysia’s most-favoured nation (MFN) whisky
tariff.

20 DBT analysis of tariffs of CPTPP countries based on sources such as data exchanges, national customs
authorities, WTO TAO and MacMap.



of international trade. British businesses will benefit from enhanced access to more markets
while trading under fair rules that allow them to compete and thrive on the global stage.

Encouraging investment

In 2021, the level of investment from CPTPP countries in the UK was around £182bn,
accounting for at least 9% of the total UK inward investment.?' Investment from CPTPP
countries supported the creation of over 5,000 new jobs in 2021/2022.%? Being a member of
CPTPP encourages further investment by guaranteeing protections for investors, supporting
jobs across the UK.

CPTPP’s rules will help protect UK investors from unfair, arbitrary, or discriminatory
treatment and enable them to access a modern, transparent dispute settlement mechanism
in case these rules are broken.

Investors in the UK, including Japanese company Fuijitsu, which employs more than 7,000
people in the UK, say CPTPP will help to strengthen the UK'’s relationship with countries like
Japan.

The Agreement

Initial provisions and general definitions

This chapter includes initial provisions applicable to the whole agreement as well as general
definitions and party-specific definitions.

¢ This chapter establishes a free trade area and sets out general definitions found
throughout the Agreement.

¢ The UK’s definitions, and other UK-specific provisions, are contained in Section Il of
the Protocol of Accession, including definitions for the territorial scope of the
agreement.

e We have agreed a provision which sets out how interactions between CPTPP and
the Windsor Framework are governed. Its purpose is to ensure the smooth operation
of the Framework, the UK’s ability to function as a single customs territory, and that
both the arrangements to protect the peace process and to avoid a hard border in
Northern Ireland are recognised by CPTPP partners.

National Treatment and market access for goods

More than 99% of current UK goods exports to CPTPP members will be eligible for tariff-free
trade. 2

¢ Removing or reducing tariffs makes it easier and less expensive to trade physical
products between members. This includes priority UK goods such as whisky and

21 ONS Foreign direct investment (FDI) totals for inward and outward flows, positions and earnings, released 24th
January 2023.

22 ONS, levels of inward investment projects in the UK for the financial year 2021 to 2022.

23 Methodology and data sources described in the CPTPP Impact Assessment.
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cars. Tariffs will be eliminated on UK exports of whisky to Malaysia (reduced from
around 80% to 0% after staging).?* UK car manufacturers will benefit from the staged
removal of tariffs of 30% on UK exports of cars to Malaysia. Tariffs will also be
eliminated sooner on some UK exports compared with under existing bilateral
agreements, such as with exports of engines and medicines to Vietham. CPTPP
offers extensive tariff liberalisation with Brunei and Malaysia, with whom the UK does
not currently have FTAs.

The UK has secured the same tariff liberalisation as existing Parties offer the majority
of other Parties. There are two exceptions to this: cheese and steel with Australia,
where the outcome reflects what was agreed as part of the UK-Australia FTA; and
beef for Canada, where Canada provides the UK with a tariff-rate quota instead of full
liberalisation, although it should be noted that Canada has already fully liberalised
beef under the bilateral FTA with the UK.

As a member of a trade agreement where most goods imports are eligible for zero
tariffs, British consumers and businesses could benefit from better choice, quality,
and affordability. It could also lead to cheaper import prices for inputs to
manufacturing with tariffs eliminated on a wide range of inputs, including machinery
and chemicals. Greater access to global supply chains is an important source of
competitive advantage for businesses.

The UK has secured access to various CPTPP tariff rate quotas (TRQs) which will
provide improved access to CPTPP markets for UK exporters, including dairy with
Canada, Japan, and Mexico.

We have also reached agreement to ‘catch up’ on CPTPP members’ tariff staging,
which means we are benefitting from the same reduced tariffs that all other CPTPP
members do, despite them having joined CPTPP a number of years before the UK.

Key food, agriculture and automotive wins by country include:

Country Access
. All UK goods exports will be eligible for tariff-free access, after staging in

Australia . - :
some cases, the same as in the existing bilateral FTA.

Brunei All UK goods exports will be eligible for tariff-free access, after staging in
some cases.
Access to Canada’s CPTPP tariff schedule (beef exports will be subject
to a TRQ under CPTPP), with benefits beyond the existing bilateral FTA
with Canada including:

Canada Dairy, poultry & eggs:
Additional opportunities to sell dairy products, including cheese, butter,
cream, and milk powder, as well as poultry and eggs.
The cheese quota provides an extra 16,500 tonnes of shared tariff-free
access.
Access to the same tariff preferences that Chile grants to other CPTPP
members, with benefits beyond the existing bilateral FTA with Chile,

Chile including:
Dairy: Tariffs of 6% on UK exports of cheese and other dairy products
including butter and cream will be eliminated within 2 years.

24 DBT-calculated estimate of ad valorem equivalent (AVE) for Malaysia’s most-favoured nation (MFN) whisky

tariff.



Japan

Access to the same tariff preferences that Japan grants to other CPTPP
members, with benefits beyond the existing bilateral FTA with Japan,
including:

Dairy and cereals: Additional opportunities to sell dairy products,
including butter and milk powder, and cereal products.

Malaysia

Access to the same tariff preferences that Malaysia grants to other
CPTPP members, including benefits for the following products:

Whisky: Tariffs of around 80% will be eliminated on UK exports of whisky
to Malaysia within 10 years.

Chocolate and sugar confectionery: UK exporters of chocolate and
sugar confectionery will benefit from 0% tariffs on exports of these
products to Malaysia where they currently face tariffs of 10-15%.

Cars: UK car manufacturers will benefit from the staged removal of tariffs
of up to 30%, and we have agreed a side letter with Malaysia allowing
more liberal rules of origin on certain automotive exports than the usual
CPTPP rules.

Mexico

Access to the same tariff preferences that Mexico grants to other CPTPP
members, with benefits beyond the existing bilateral FTA with Mexico,
including:

Dairy: Additional opportunities to sell dairy products, including cheese,
butter, cream, and milk powder. The cheese quota provides an extra
6,500 tonnes of shared tariff-free access.

Chocolate and sugar confectionery: UK exporters of chocolate and
sugar confectionery will benefit from 0% tariffs on exports of these
products to Mexico.

Beef: Most Favoured Nation (MFN) tariffs of up to 25% will be eliminated
on UK exports of beef to Mexico with most staging complete within 4
years.

Pork: MFN tariffs of up to 20% will be eliminated on UK exports of pork
to Mexico immediately upon the UK’s accession.

Poultry: MFN tariffs of up to 75% will be eliminated on UK exports of
poultry to Mexico within 4 years.

Lamb: MFN tariffs of 10% will be eliminated on UK exports of lamb within
2 years.

New Zealand

All UK goods exports will be eligible for tariff-free access, after staging in
some cases, the same as in the existing bilateral FTA.

Peru

Access to the same tariff preferences that Peru grants to other CPTPP
members, with benefits beyond the existing bilateral FTA with Peru,
including:

Beef: Tariffs of 11% will be eliminated on UK exports of beef with most
staging complete within 5 years.

Poultry: Tariffs of mostly 6% will be eliminated on UK exports of poultry,
mostly at Entry Into Force with all staging complete within 10 years.

Singapore

All UK goods exports will be eligible for tariff-free access, the same as in
the existing bilateral FTA.

Vietnam

Access to the same tariff preferences that Vietham grants to CPTPP
members, with benefits beyond the existing bilateral FTA with Vietham,
including:




Chocolate, pork, dairy, engines, medicines: Tariffs will be eliminated
sooner on eligible UK exports of these products to Vietnam.

There are clear benefits for UK consumers and producers from trade agreements.
The agreement with CPTPP members has been developed in a way which
recognises the benefits of imports, especially for products that cannot be produced
all year round in the UK, in a balanced way. The agreement also secures new market
access opportunities for exporters of our great UK produce and the UK has
negotiated a number of protections for the most sensitive UK sectors.

Through the agreement UK businesses will be able to sell our high-quality food and
drink produce to millions of consumers in the CPTPP member countries. For
example, the UK has secured access to Canada and Mexico’s CPTPP tariff schedule
for dairy products, including cheese, access to Mexico’s beef, pork and poultry
markets, and access to Canada’s poultry market.

The protections the UK has negotiated mean that increased access to the UK market
for sensitive agricultural produce will be staged over a significant period of time,
giving producers in sensitive sectors time to adjust to any new trade flows. We have
also agreed permanent annual limits on the volume of the most sensitive agricultural
goods that can be exported to the UK at a reduced, or zero, tariff from major
producing countries.

That includes permanent limits on the amount of beef, pork, chicken, sugar, and
milled rice that can be imported tariff-free from major producers of these goods in
CPTPP.

For those goods not covered by product-specific quantitative restrictions, a general
transitional safeguard mechanism will provide a temporary safety net for industry if
they face serious injury, or threat of serious injury, from increased imports as a result
of the agreement.

In line with our agreement on signing the Australia and New Zealand deals, we have
not provided those members with any further market access on sensitive agricultural
products such as beef and sheep meat as part of CPTPP.

Given some countries receive different tariff treatments, we have confirmed with the
Parties that the UK will have full recourse to mechanisms under the agreement to
raise any concerns we may have that our domestic industry is being adversely
affected by these differences and where there is unintended diversion of trade.

The table below sets out how the UK has agreed proportionate market access for
sensitive agricultural goods imported from CPTPP Parties.

Good Access
Brunei, Canada, Chile, Malaysia, Mexico, and Peru: Parties will share a
single duty-free TRQ whose volume will increase incrementally over 10
years, capped at a permanent quota of 13,000 tonnes from year 10.
Singapore: Duties will remain at the base rate through year 2 and will be
Beef eliminated from year 3, consistent with the bilateral FTA.

Japan and Vietnam: Duties will be eliminated at Entry Into Force,
consistent with the bilateral FTAs.

Australia and New Zealand: Beef will remain subject to the staging
agreed under these members’ bilateral FTAs with the UK.




Pork

Brunei, Canada, Chile, Malaysia, Mexico, and Peru: Parties will share a
single duty-free TRQ whose volume will increase incrementally over 10
years, capped at a permanent quota of 55,000 tonnes from year 10.
Singapore and Vietnam: Parties will share the same TRQ as above,
before duties are eliminated from years 3 and 5 respectively, consistent
with the bilateral FTAs.

Japan and New Zealand: Duties will be eliminated at Entry Into Force,
consistent with the bilateral FTAs.

Australia: Pork will remain subject to Most Favoured Nation (MFN) tariff
rates, as agreed under our bilateral FTA.

Chicken

Brunei, Canada, Chile, Malaysia, Mexico, and Peru: Parties will share a
single duty-free TRQ whose volume will increase incrementally over 10
years, capped at a permanent quota of 10,000 tonnes from year 10.
Singapore and Vietnam: Parties will share the same TRQ as above,
before duties are eliminated from years 3 and 5 respectively, consistent
with the bilateral FTAs.

Japan and New Zealand: Duties will be eliminated at Entry Into Force,
consistent with the bilateral FTAs.

Australia: Chicken will remain subject to MFN rates, as agreed under our
bilateral FTA.

Sheepmeat

Australia and New Zealand: Sheepmeat will remain subject to the
staging agreed under these members’ bilateral FTAs with the UK.
All other CPTPP Parties: Duties will be eliminated at Entry Into Force.

Long grain
milled rice

Brunei, Chile, Malaysia, and Peru: Parties will share a single duty-free
TRQ whose volume will increase incrementally over 10 years, capped at a
permanent quota of 10,000 tonnes from year 10.

Vietnam: Vietnam will receive access to a separate duty-free TRQ whose
volume will increase incrementally over 8 years, capped at a permanent
quota of 17,500 tonnes from year 8.

Singapore: Duties will remain at the base rate through year 2 and will be
eliminated from year 3, consistent with the bilateral FTA.

Canada and New Zealand: Duties will be eliminated at Entry Into Force,
consistent with the bilateral FTAs.

Australia, Japan, and Mexico: Long grain milled rice will remain subject
to MFN rates.

Sugar

Brunei, Chile, Malaysia, Peru, and Vietnam: Parties will share a single
duty-free TRQ whose volume will increase incrementally over 10 years,
capped at a permanent quota of 25,000 tonnes from year 10.

Canada and Singapore: Parties will share the same TRQ as above,
before duties are eliminated from years 2 and 3 respectively, consistent
with the bilateral FTAs.

Mexico: Sugar will remain subject to MFN rates.

Australia and New Zealand: Duties will remain at the base rate through
years 14 and 7 respectively and will be eliminated from years 15 and 8,
respectively.

Japan: Duties will be eliminated at Entry Into Force, consistent with the
bilateral FTA.

Eggs

Australia: Eggs will remain subject to MFN rates.




All other CPTPP Parties: Duties will be eliminated linearly from base
rates over 10 years. Eggs will be duty-free effective from year 10.

The outcomes reached on other products that stakeholders have expressed an
interest in are as follows:
o for palm oil, duties will be eliminated at Entry Into Force for all CPTPP Parties
(current tariffs range between 0% and a maximum of 12%).
o For bananas, where duties will be reduced to 62.00 GBP/1000kg at Entry Into
Force and remain at that rate in each subsequent year for all CPTPP Parties.
In addition, Mexico and Peru will each receive additional access to separate
TRQs of 8,000 tonnes each at entry into force quota rate of 40.00
GBP/1000kg.
As part of formally concluding CPTPP negotiations, the UK and Malaysia have
issued a joint statement setting out our shared commitment to work together to
promote sustainable production and conserve forests. This includes a commitment
to regularly share information with one another about relevant ongoing domestic
developments, such as updates to Malaysia’s Sustainable Palm Qil Certification
scheme.
We will also continue to work domestically and with partners internationally to pursue
our ambitions for nature, climate, sustainable development, including in multilateral
fora such as the WTO, COP28 and through the Forest, Agriculture and Commodity
Trade Dialogue.
In relation to bananas, the UK has sought to take into consideration the impacts of
preference erosion on developing countries by maintaining a permanent tariff level.

Rules of origin, Origin Procedures and Textile and Apparel Goods

Joining CPTPP offers UK businesses the opportunity to diversify supply chains.

UK businesses can count inputs from all CPTPP members in the production of their
goods toward meeting the rules of origin, which could make it easier for UK exports
with supply chains in the CPTPP region to qualify for the preferential tariffs agreed in
this FTA.

To help UK exporters access preferential tariffs, CPTPP provides a single set of rules
of origin and product specific rules that define whether a good is ‘originating’.

The UK already has FTAs with most CPTPP members. Each deal provides different
benefits to UK businesses — businesses will be able to export using whichever
preferential regime they prefer.

Increased market access opportunities could help support UK efforts to diversify
supply chains and increase our economic resilience by deepening our trading links
across the Asia-Pacific region.

Better access to Malaysia: there will be a side letter with Malaysia allowing more
liberal rules of origin on certain automotive exports than the usual CPTPP rules. This
will make it easier for UK manufacturers to export finished vehicles to Malaysia at
lower tariffs, providing them with new growth opportunities.

Customs and trade facilitation



https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/1170962/UK-Malaysia_Joint_Statement_on_Sustainable_Agricultural_Commodity_Trade_and_Cooperation_to_Conserve_Forests_-_FINAL.pdf.

CPTPP will help facilitate trade by ensuring that members’ customs procedures are efficient,
consistent, transparent, and predictable whilst also allowing each Party to maintain effective
customs control.

CPTPP includes a chapter on Customs Administration and Trade Facilitation which
builds on the UK’s commitments under the WTO Trade Facilitation Agreement.

All Parties commit to release goods within clear timeframes to provide greater
certainty for traders and reduce costs where possible. This means that if all
requirements for release are met, goods will be released within 48 hours of arrival
where possible.

Advance rulings on customs valuation, tariff classification and origin must be issued
as soon as possible and within 150 days, so long as all necessary information has
been provided. Rulings shall be valid for at least 3 years provided that the laws, facts,
and circumstances relevant to the ruling remain unchanged.

Information about customs procedures must be available for traders to access online,
and review mechanisms must be made available to traders in respect of customs
authority decisions. These commitments will increase confidence in the way the UK
and CPTPP members trade together, ensuring transparency and predictability for all
traders at, and away from, the border.

The provisions on automation commit Parties to making electronic systems available
to customs users and allow for the electronic submission of customs declarations.
This should ensure that data and documentation requirements are as simple as
possible for traders.

Trade remedies

CPTPP ensures that both the UK and other CPTPP members can protect their domestic
industries from unfair trading practices or unforeseen surges in imports.

The Trade Remedies chapter affirms CPTPP members’ existing rights and
obligations under the WTO Agreements regarding anti-dumping, countervailing and
global safeguard measures.

The chapter also provides for the application of transitional safeguard measures if, as
a result of tariff liberalisation under the terms of the agreement, imports increase in
such quantities that they cause or threaten to cause serious injury to domestic
industry.

Sanitary and phytosanitary (SPS) measures

CPTPP will enable businesses to benefit from greater transparency and information sharing
on the Parties’ SPS conditions and measures and joining will not compromise our high
animal and plant health, food safety or animal welfare standards.

Joining CPTPP will not compromise our high animal and plant health, food safety or
animal welfare standards. All food and drink products imported into the UK will
continue to have to comply with our import requirements. Nothing in CPTPP restricts
the UK’s sovereign right to set our own animal welfare and antimicrobial resistance
policies.



The CPTPP SPS chapter builds on each Party’s WTO obligations and sets out how
they will facilitate trade while protecting human, animal and plant life and health.
The chapter will enable businesses to benefit from greater transparency and
information sharing on the Parties’ SPS conditions and measures. It establishes
dialogue structures to discuss technical issues and resolve barriers to trade and
encourages openness in the development of new SPS measures in line with UK
future priorities for WTO reform. It requires Parties to conduct import checks that are
risk based, transparent, and carried out without undue delay, and to minimise red
tape by encouraging the simplification of export health certificates.

The chapter’s equivalence mechanism will make it easier for producers to secure
approvals for their exports. It will remain for the UK to judge whether individual
CPTPP Parties’ standards are equivalent to those in the UK when considering our
import controls. Provisions on regionalisation define the process for managing
regional pest and disease outbreaks while maintaining trade flows.

The chapter seeks to minimise unjustified barriers to trade by ensuring that Parties’
measures are either aligned with international standards or are based on
documented and objective scientific evidence.

Technical barriers to trade (TBT)

CPTPP’s Technical Barriers to Trade chapter facilitates trade by addressing non-tariff
barriers caused by regulations, standards, and conformity assessment procedures.

The chapter:
o commits member states to ensure that regulations are non-discriminatory and
least trade-restrictive
promotes the use of international standards
saves time and money for UK manufacturers, who can get their products
assessed by UK based bodies prior to export to a CPTPP member. The
chapter does not require regulatory harmonisation, and preserves the UK’s
right to regulate under the TBT Agreement
The TBT chapter requires CPTPP members to treat conformity assessment bodies?
(CABs) located in other members no less favourably than their own domestic CABs
(also known as national treatment of conformity assessment bodies). This allows UK
CABs to apply for accreditation and approval across CPTPP members.
Approximately £10 billion in UK exports to CPTPP members were covered by
conformity assessment procedures in 2021%. If a UK CAB is recognised by a CPTPP
member, then this has the potential to reduce costs for UK manufacturers exporting
to CPTPP markets. This does not affect the regulatory requirements for products sold
in the UK.
The chapter also enables members to request technical discussions to resolve any
issues arising under the chapter and its annexes as efficiently as possible. These can
provide routes to address issues faced by UK businesses of all sizes (including
SMEs) when exporting to CPTPP markets.

25 Conformity assessment is any procedure used to determine that relevant requirements in technical regulations
or standards are fulfilled. It includes activities such as testing, inspection and certification. The organisations that
make these checks are called conformity assessment bodies.

26 DBT calculations using ITC MacMap regulatory requirement data (accessed August 2022), 2021 partner
country import data, and 2021 HMRC trade data.



The chapter includes seven sector-specific annexes: wine & distilled spirits,
information and communications technology, pharmaceuticals, cosmetics, medical
devices, proprietary formulas for pre-packaged foods and organic products. These
annexes can help address common market access issues arising in these sectors.
The UK has agreed with CPTPP members an exemption on one requirement in the
Wine and Distilled Spirits Annex. This prohibits members from preventing imports
from other CPTPP Parties on the basis that those imports use certain traditional
terms for wine labelling. Traditional terms for wine are marks of distinctiveness and
quality that protect wine products from misuse or imitation. This exemption allows the
UK to meet its existing obligations under the UK-EU Withdrawal Agreement.

Investment

CPTPP’s investment chapter includes liberalisation provisions that will help further deepen
the UK’s investment relationships with CPTPP members by limiting barriers to overseas
investment and ultimately making it easier for UK investors to establish and operate in those
countries.

In 2021, the stock of outward Foreign Direct Investment (FDI) from the UK in CPTPP
was £117.3 billion and the stock of inward FDI from CPTPP in the UK was £181.8
billion.?”

UK investors are also provided with robust guarantees on the treatment they will
receive when accessing and operating in CPTPP markets with their investments.
These include protections from unfair, arbitrary, or discriminatory treatment.

A modern and transparent Investor-State Dispute Settlement (ISDS) mechanism will
ensure that UK investors can access an independent form of legal redress should
they not receive such treatment.

ISDS is an effective means of resolving investment disputes and it continues to play
an important role protecting British investors abroad. The UK has investment
agreements containing ISDS provisions with over 90 trading partners.

The Government is clear that where we negotiate investment agreements and ISDS
provisions, we will maintain our right to regulate in the public interest, including in
areas such as the environment and labour standards.

Exceptions where investment commitments do not apply are identified in the Non-
Conforming Measures article within the core Investment chapter text, and the UK’s
Cross-Border Trade in Services and Investment Schedules of Non-Conforming
Measures; where Annex | covers existing measures and Annex |l covers future
measures. A negative list approach is used to present the exceptions, meaning that
the UK limits or excludes only measures relating to only those sectors or subsectors
that have been listed.

The UK has ensured that investment screening decisions taken by the UK on
national security or public interest grounds cannot be challenged under CPTPP’s
dispute settlement or ISDS provisions. The UK has agreed side letters providing
similar investment screening carve-outs for Malaysia, Singapore and Vietnam.

In light of the investment relationship the UK has with Australia and New Zealand, we
have agreed to disapply the ISDS provisions in CPTPP between our countries.

27 ONS FDI totals for inward and outward flows, positions, and earnings, released 24th January 2023.
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Trade in services

CPTPP will provide certainty and transparency for UK service suppliers in key UK industries
and sectors such as professional and business services.

The Cross-Border Trade in Services (CBTS) chapter in CPTPP contains modern
rules governing trade in services. These prevent barriers to market access and
ensure UK service suppliers will be treated no less favourably in key sectors than
local service suppliers in CPTPP members.

In 2022, service industries accounted for 79% (£1.88 trillion)?® of total UK economic
output and 82% of employment in the UK.?° CPTPP will provide certainty and
transparency for UK service suppliers in key UK industries and sectors such as
professional and business services. Manufacturers also benefit from these service
provisions - services support global supply chains by helping to facilitate complex
and diverse operations.

UK businesses will be able to provide services from the UK in key sectors without
having to establish a local presence (such as an office) in a CPTPP member. The
chapter also ensures that service providers have greater certainty around the
procedures for obtaining or amending an authorisation, such as a license, to allow
them to supply services in each other’'s markets.

The CBTS chapter also includes an annex on Professional Services that supports the
recognition of professional qualifications between the UK and CPTPP members. This
includes encouraging dialogues between regulators and the establishment of a
Professional Services Working Group to monitor and drive progress. For legal
services, the Parties have committed to encourage relevant bodies to consider ways
to facilitate the practice of foreign law (including UK and international law).

The CBTS chapter includes an Express Delivery Services Annex that encourages
open markets for UK express delivery suppliers and ensures regulators are
independent and impartial.

As the second largest exporter of services in the world, these modern rules on trade
in services will facilitate an increase in UK service export opportunities across the
Asia-Pacific region. This will complement our strong and growing network of bilateral
agreements, like those with Australia and New Zealand.

Exceptions where services commitments do not apply are identified in the Non-
Conforming Measures article within the core CBTS chapter text and the Services and
Investment schedules where Annex | covers existing measures and Annex |l covers
future measures. A negative list approach is used to present the exceptions, meaning
that the UK limits or excludes measures relating to only those sectors or subsectors
that have been listed, and everything else is open.

The Government has continued to ensure that decisions about public services are
made by the UK Government and the Devolved Administrations, not by our trade
partners.

28 ONS GDP output approach — low-level aggregates, released 10 February 2023.

29 ONS EMP13: Employment by industry, released 14 February 2023.
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Financial services

The UK will benefit from specific commitments on portfolio management services that go
beyond cross-border commitments in the General Agreement on Trade in Services (GATS)
Understanding on Commitments on Financial Services.

¢ In 2022, financial and insurance activities accounted for 8% (£193 billion) of total UK
economic output.°

¢ CPTPP includes a standalone financial services chapter. Various commitments in the
chapter go beyond the GATS and create the conditions, across regulatory regimes,
for financial services firms to have confidence when entering and operating in
CPTPP Parties’ markets.

e The chapter ensures that firms can provide new products and innovative services to
CPTPP markets on a level playing field with domestic firms. It commits Parties to
promoting regulatory transparency in financial services.

e CPTPP provisions also help encourage more dynamic business models, such as
provisions on the performance of back-office functions, avoiding restrictions on
residency requirements, and measures that help liberalise cross-border trade
including to protect the free flow of financial information.

e CPTPP also allows portfolio managers, in which the UK has historic strengths, to
manage funds across the world from the UK. The UK’s position as a leading global
asset management hub supports the wider financial services ecosystem by
encouraging other sectors such as trading and investment banking to conduct their
activities in the UK.

Temporary entry for business persons

CPTPP will provide legal certainty for UK service suppliers, removing barriers to market
access and promoting liberalisation.

e Accession to CPTPP facilitates travel for UK business persons to CPTPP members,
providing greater legal certainty on temporary entry routes for British Citizens. This
will provide important clarity for individuals and businesses across multiple sectors,
paving the way for long-term economic growth and investment.

e In 2021, 9% (£4 billion) of services trade between the UK and selected CPTPP
countries was delivered through the temporary movement of business persons.3
Commitments on Temporary Entry also act as a vital enabler of the wider trade in
services, goods, and investment.

e Through CPTPP, professionals from the UK will have greater certainty when
travelling for business. This includes a range of business activity, including:

o fly-in, fly-out activities (like attending a conference or meeting)

transfers to a branch or subsidiary

supporting an investment

supplying a service as part of a contract; and

supplying a service as a self-employed entrepreneur

O O O O

30 ONS GDP output approach — low-level aggregates, released 10 February 2023.
31 ONS, UK Trade in services by modes of supply: 2021, released 5" April 2023.
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e The UK’s commitments in this deal are compatible with, and deliverable through, the
UK’s points-based immigration system. The Treaty maintains the UK’s right to regulate
immigration and the commitments do not apply to individuals seeking nationality,
citizenship, residency or employment on a permanent basis.

¢ The UK has set a new high benchmark on business mobility commitments with Mexico,
Chile, and Malaysia while building on our existing bilateral trading framework with
members like Canada, Singapore, New Zealand, and Peru.

o The UK’s offer ensures that UK businesses are able to access talent and expertise
from highly skilled business persons across the Trans-Pacific region. The UK’s
commitments also set a high standard for other members seeking to join CPTPP in
the future.

e For short term travel such as attending meetings, UK business persons now have
greater certainty when travelling to members like Canada and Mexico, supporting
around £2.8 billion of Mode 4 services exports in 2021.32

e UK business persons also have greater certainty when travelling to Peru and
Vietnam for short term business. Professionals will be able to stay for up to 6 months.
This is double the amount of time in comparison to the UK’s previous bilateral
agreements with these members.

o When transferring between branches of the same company, UK professionals will, in
many instances, be able to bring their family members with them. For example, as
well as being able to travel with them, spouses will also have certainty of their ability
to work in Canada.

¢ |n addition, the UK will, for the first time, bind in greater certainty for both contracted
and self-employed service suppliers travelling to Malaysia for business purposes.
British citizens will be able to deliver services in Malaysia across 19 economic
sectors for stays of up to 12 months. This will build on the existing £99 million in
Mode 4 services exports to Malaysia in 2021.33

e Finally, as a result of the UK’s accession, British Citizens seeking to support an
investment will have guaranteed access to most CPTPP members, including Mexico,
Singapore, Vietnam, and Chile. This will help to support the £66 billion the UK has
already invested in these members as of 2021.3*

e The Protocol of Accession includes Party-specific supplementary commitments for
Canada. These commitments detail the access UK Professionals have to Canada
including the occupations they can deliver a service in. Professionals are UK service
suppliers who are delivering a service under contract in Canada, whether that be in an
employed or self-employed capacity. Canada is the only CPTPP Party with
supplementary commitments. Details on UK access to other CPTPP Parties can be
found within each Party’s Annex 12-A.

Telecommunications

The Telecommunications chapter contains comprehensive commitments across the sector,
providing a liberalising, fair and pro-competitive regulatory framework for telecoms providers
supplying connectivity across CPTPP countries.

32 ONS, UK Trade in services by modes of supply: 2021, released 5" April 2023.
33 ONS, UK Trade in services by modes of supply: 2021, released 5™ April 2023.
34 ONS FDI totals for inward and outward flows, positions, and earnings, released 24th January 2023.
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CPTPP will ensure that UK telecommunications suppliers benefit from transparent,
reasonable and non-discriminatory access to public telecommunications networks and
services across CPTPP countries.

The regulatory principles embedded in the telecommunications chapter will also
ensure the independence of telecommunications regulatory authorities and promote
transparency of regulatory requirements, including of licensing and authorisation
processes. This will allow telecommunications suppliers to be afforded fair treatment
and to operate in a clear and predictable regulatory environment that encourages a
level playing field across suppliers.

In addition, the chapter provides competitive safeguards against monopolistic
behaviour and non-discriminatory treatment by major suppliers providing effective
safeguards for suppliers of all sizes to enter the market and create further competition.
The chapter also includes important rules that will help create greater accessibility and
connectivity for consumers and businesses in CPTPP. It provides countries with the
means to promote reasonable international mobile roaming rates, benefitting both
consumers and businesses who increasingly require connectivity wherever they are.
Lastly, these commitments will be reinforced by an appeals mechanism, allowing
telecommunications suppliers to refer their dispute to the regulatory authority for
consideration, reinforcing investor confidence in the market.

Electronic commerce (e-commerce)

The comprehensiveness and depth of CPTPP’s e-commerce chapter provides an excellent
platform for the UK to help shape the emerging digital trading rulebook with influential
partners and support UK businesses of all sizes.

CPTPP’s commitments for e-commerce go beyond those contained within the UK’s
bilateral FTAs with a number of CPTPP members, such as Vietham, Chile, Mexico,
and Canada. Additionally, CPTPP also provides for preferential e-commerce
commitments with members that the UK does not have a bilateral FTA with, such as
Malaysia and Brunei.
In acceding to CPTPP, the UK will gain from disciplines that help to confront and
prevent digital trade barriers, safeguarding gains across all sectors of the economy.
Such measures include:

o preventing the imposition of customs duties on electronic transmissions and

the content within them
o commitments to boost cooperation with members on vital digital trade issues
like cybersecurity

o guarantees on paperless trading
Data flows underpin modern trade. UK businesses stand to benefit from increased
certainty when operating in these markets, allowing them to plan their business
growth, safe in the knowledge that they can gather, process, and move data between
the UK and other CPTPP jurisdictions without being subject to needless red tape.
These commitments include facilitating the free flow of data between the UK and
CPTPP Parties, preventing data localisation requirements in CPTPP Parties, and
safeguarding personal information.



The commitments on data will not change or weaken the UK’s high-standard
domestic legislation on personal data protection. Additionally, onward transfers to
third parties will continue to be governed by the UK’s Data Protection Act 2018.

The commitments will help generate trust in digital trade, such as preventing barriers
to the use of electronic signatures, facilitating the interoperability of electronic
authentication services between CPTPP Parties, and minimising the receipt of
unsolicited commercial electronic messages (otherwise known as spam).

Government procurement

CPTPP will ensure that UK businesses receive fair and non-discriminatory treatment when
competing for government contracts of CPTPP members.

CPTPP includes a chapter on government procurement that largely replicates the
obligations of the WTO Agreement on Government Procurement (GPA), of which the
UK is a member. It provides for the transparency and accessibility of government
procurement information, ensuring integrity in procurement practices and facilitating
participation by SMEs.

The UK’s market access obligations for government procurement cover the
procurement of goods, services and construction activities by central and sub-central
government entities and public utilities above specific thresholds. The UK’s market
access in CPTPP mostly replicates the UK’s coverage in the GPA, and generally
does not exceed the access provided for in our other international agreements.

We have ensured appropriate protections remain in place for key public services.
The procurement of healthcare services by the NHS is not within scope of the UK’s
market access coverage.

The UK broadly takes a reciprocal approach to market access, providing more
extensive coverage for those CPTPP members that match the UK’s ambition, while
limiting coverage for members that do not.

The UK already has international agreements that include government procurement
obligations with the majority of CPTPP members, but the UK will gain additional
access in a few areas; for example, Canada and Japan expand their coverage of the
procurement of services in CPTPP. As a result, a UK hospitality and catering firm will
be guaranteed under the agreement to receive fair and non-discriminatory treatment
when competing for Canadian central government and provincial government
contracts. Businesses in this industry currently do not have this guaranteed access to
Canadian procurement markets in any other trade agreement.

The UK currently does not have any international agreements that include
government procurement obligations with Malaysia and Brunei, and neither of these
CPTPP members are members of the GPA. This means that the UK will, for the first
time under an international agreement, have access to Malaysia’s government
procurement market, giving greater opportunities for British goods suppliers and
service providers in sectors such as infrastructure and professional business
services. British goods suppliers and service providers will enjoy similar access to
Brunei’s government procurement market once they ratify the Agreement.

The UK will ensure that our public procurement regulations are consistent with the
CPTPP government procurement chapter. The Procurement Bill currently before
Parliament is consistent with the CPTPP government procurement chapter



provisions. Legislation will be necessary to extend UK market access obligations to
CPTPP members and to ensure full implementation of the chapter at the point of UK
accession to the agreement.

Competition policy
CPTPP promotes open and fair competition, which benefits UK businesses and consumers.

¢ |t contains provisions requiring that all Parties have comprehensive competition
regimes, as part of a transparent regulatory environment.

e [tincludes commitments to maintain and enforce laws that promote competition and
address anti-competitive activities in a non-discriminatory manner.

e Itincorporates detailed procedural rights for people and businesses under
investigation by independent competition authorities, such as ensuring they have the
right to be legally represented.

e The chapter also promotes cooperation on the application and enforcement of
competition and consumer protection policies and law.

State-owned enterprises (SOEs) and designated monopolies

CPTPP promotes open and fair competition between private enterprises and businesses
owned by CPTPP signatories, benefitting UK businesses and consumers by aiming to
prevent SOEs or designated monopolies from distorting trade because of their relationship
with government.

e There is nothing in CPTPP that prevents the ownership of businesses by CPTPP
signatories, nor do they prevent SOEs or Designated Monopolies from operating
commercially but seek to ensure that they operate transparently and in such a way
as to minimise distortions of trade.

o It reassures UK businesses of CPTPP signatories’ long-term commitment to
guarantee that SOEs operate in accordance with commercial practices. This includes
any adverse effects from distortive practices in the territories of third Parties.

e |t also includes commitments on openness and transparency between CPTPP
signatories on the operation of SOEs and designated monopolies.

Intellectual property (IP)

CPTPP membership will provide the UK with a new and powerful means of engaging these
members, with a combined population of over 500 million, on trade-related aspects of
intellectual property, in order to promote the UK’s interests in shaping international
arrangements for IP protection.3®

e The UK will be a constructive member of CPTPP, we will champion our values and
priorities, including through the committees and councils set up by the agreement.

35 IMF World Economic Outlook Database, April 2023 edition.
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e The UK’s IP regime achieves an effective balance between rewarding creators and
innovation and reflecting wider public interests, such as ensuring access and use of
IP on reasonable terms. Joining CPTPP has not impacted this balance and will
complement and reinforce new and enhanced bilateral trade agreements we have
already signed and are currently negotiating with CPTPP members.

o The UK will not make any domestic changes regarding the grace period on patents
until the necessary amendments to the relevant international conventions have been
made. The UK has therefore ensured our accession to CPTPP is consistent with our
existing international obligations, such as the European Patent Convention (EPC).
The UK will “promote harmonisation in international fora regarding a grace period
“and will “provide a yearly written report to the Parties to the CPTPP “regarding
progress on this matter.

o The UK meets the standards required for CPTPP accession including those related
to pharmaceutical patents and generic medicines, with no changes required to the
UK’s arrangements. The UK has signed side letters on Article 18.53, which relates to
the marketing of certain pharmaceutical products, with Vietham and Canada. The
letters clarify the flexibilities Parties have in complying with the Article and do not
require action on the part of the UK.

Labour standards

CPTPP is a high standards agreement. It contains a comprehensive labour chapter with
binding provisions that help to protect labour rights, improve working conditions, and
promote enhanced cooperation and consultation on a range of labour issues.

e There is nothing in CPTPP which would cause, or encourage, the UK to weaken its
own labour laws.

e The Labour chapter reaffirms CPTPP Parties’ obligations as members of the
International Labour Organization and requires Parties have laws governing
acceptable conditions of work, including minimum wages, hours of work, and
occupational health and safety.

e The Labour chapter also prohibits Parties from weakening protections afforded to
workers under their labour laws, or from failing to enforce them, in order to gain a
trade advantage. This means UK workers can be confident that their jobs will not be
threatened or undercut by unfair labour practices and businesses can be confident of
a fair-trading environment.

e The chapter promotes enhanced co-operation and consultation on a range of labour
issues. The chapter also provides for the application of the agreement’s dispute
settlement procedure, as well as a range of mechanisms to facilitate implementation
of the chapter, including public submissions.

Environment

CPTPP includes an extensive environment chapter, which commits Parties to strive to
encourage high levels of environmental protection, to continue to improve their respective
levels of environmental protection, and to not derogate from their environmental laws in
order to encourage trade and investment between Parties.



It also reaffirms commitments to implement Multilateral Environmental Agreements to
which members are party, recognises Parties’ rights to set their own levels of
domestic environmental protection and environmental policies, and ensures Parties
have recourse to dispute settlement if environment chapter commitments are not
met. The agreement strengthens cooperation between Parties and establishes a
dedicated Environment Committee to oversee the implementation of the chapter.
Trade and investment play a critical role in achieving clean growth and environmental
aims by promoting clean imports and exports and encouraging foreign direct
investment into the low carbon economy (across a range of sectors from automotive
to energy). This is in addition to facilitating international cooperation on global
environmental issues, to accelerate the global transition to a low carbon economy
and to reaching Net Zero.

The chapter facilitates cooperation in the transition to low emission and resilient
economies, such as promoting cooperation in energy efficiency, sustainable
transport, and the development of low emission technologies. The FTA recognises
the importance of promoting trade and investment in environmental goods and
services and endeavours to address and remove barriers to trade in those areas. For
example, under the agreement, there will be no tariffs on UK exports of new electric
vehicles and wind turbine towers.

Under the CPTPP agreement, the UK is able to cooperate with other members on
issues such as: addressing deforestation and forest degradation; promoting
sustainable fisheries management; promoting conservation and biodiversity;
protecting the ozone layer and preventing marine pollution from ships.

As part of formally concluding CPTPP negotiations, the UK and Malaysia have
issued a joint statement setting out our shared commitment to work together to
promote sustainable production and protect forests. The UK and Malaysia have also
committed to regularly share information with one another about relevant domestic
initiatives.

The UK has also agreed a Statement on the Environment with several Parties, which
emphasises our shared objectives to tackle environmental challenges such as
climate change, biodiversity loss, and pollution.

All CPTPP members are signatories to the Paris Agreement, including its
temperature goals and have recognised members’ right to regulate, which includes in
pursuit of achieving Net Zero.

Cooperation and capacity building

CPTPP contains a chapter on cooperation and capacity building.

The chapter acknowledges the importance of cooperation and capacity building
activities in implementing CPTPP; recognises such activities may be undertaken on a
mutually agreed basis between two or more CPTPP Parties; and recognises the
relevance of the private sector to these activities as well as potential assistance
required by SMEs to enter global markets.

The chapter sets out examples of potential areas of cooperation which include
agricultural, industrial and services sectors; promotion of education, culture and
gender equality; and disaster risk management.
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¢ The chapter recognises the importance and relevance of technology and innovation
to the cooperation and capacity building activities, and that such activities may be
undertaken through different channels such as workshops and technical assistance.

o The chapter establishes a committee on cooperation and capacity building composed
of government representatives of CPTPP members. The committee provides a
mechanism to share best practice, and a platform to engage and work with
international donor institutions, private sector entities and non-governmental
organisation to assist cooperation and capacity building activities.

Competitiveness and business facilitation

CPTPP contains a chapter on Competitiveness and business facilitation.

e The chapter recognises the importance and relevance of CPTPP Parties’ business
environments to the competitiveness of their economies. The chapter recognises in
particular the importance of supply chains in facilitating trade and reducing the costs
of doing business between the Parties and will carry out capacity building activities
including with private sector and international donor organisations to strengthen the
development of supply chains.

e The chapter establishes a committee on competitiveness and business facilitation
composed of government representatives of CPTPP members. The committee will
support efforts to establish a competitive environment that is conducive to the
establishment of businesses, facilitates trade and investment between the Parties, and
promotes economic integration and development within the free trade area.

Trade and Development

The CPTPP Development chapter provides scope for a range of potential joint development
activities amongst all members, while also setting high level aims and mechanisms for
establishing regional cooperation.

¢ The Development Chapter focuses on promoting inclusive economic growth for all
members, and includes provisions on Development, Women and Economic Growth
and - at a high-level - provisions on Education, Science and Technology, Research
and Innovation.

o The UK places development at the heart of our foreign policy and as a member of
CPTPP we will work with other Parties to deliver on the Development Chapter in
order to maximise the benefits of the agreement for all members, to ensure that
economic growth is inclusive, and contributes to the alleviation of poverty.

¢ This Chapter also includes an article on Women and Economic Growth. This enables
the Parties to cooperate to support women as workers and businesses
owners. Promoting women’s access to export opportunities increases incomes and
leads to greater economic diversification and growth.

Small and medium-sized enterprises (SMEs)



CPTPP includes a dedicated SME chapter in which all Parties acknowledge the importance
of supporting SMEs and enabling them to take advantage of opportunities created by the
agreement.

e The provisions are aimed at improving the accessibility of the agreement for SMEs,
which could help reduce the costs that these businesses face and thereby positively
impact their propensity to export. For example, provisions within the chapter require
that Parties share the agreement online, along with summaries and highlight
provisions useful for SMEs.

e The chapter also commits all Parties to cooperating in a dedicated Committee on
SMEs. Through the Committee, the Parties commit, amongst other things, to:

o sharing information on their experiences supporting SME exporters, for
example through training programmes

o exploring further capacity building for their SMEs

Regulatory coherence

CPTPP will help create a more predictable and business-friendly regulatory environment,
which may help UK traders to feel more confident doing business with CPTPP members.

e The Regulatory Coherence chapter ensures all Parties have and maintain an
evidence-based, coordinated, and transparent process when developing regulation.

e The UK is recognised as a world leader in the better regulation space, and already
implements the core principles of GRP. Commitments to these principles under the
FTA will not entail domestic change. Our right to regulate is therefore protected in
this chapter.

e The chapter establishes a Regulatory Coherence Committee which will, amongst
other things, monitor the implementation of the agreement and facilitate regulatory
cooperation. Enhanced regulatory cooperation may allow for a more aligned and
stable regulatory landscape between the Parties, helping to remove non-tariff trade
barriers for businesses.

Transparency and anti-corruption

CPTPP supports the UK’s objectives by addressing the trade distorting effects of corruption
on global trade and fair competition. The chapter also contains provisions that commit all
parties to the promotion of transparency in government decision-making.

¢ |tincludes provisions such as the criminalisation of bribery and foreign bribery,
affirmation of international commitments, as well as provisions regarding the integrity
of public officials and private sector and civil society participation.

e The anti-corruption provisions within the agreement acknowledge each member’s
resolve to combat bribery and corruption in international trade and investment and
reinforce international obligations, such as those within the United Nations
Convention Against Corruption (UNCAC).

e ltincludes provisions concerning the publication of a party’s laws and regulations.



Administrative and institutional provisions

CPTPP contains provisions governing the committees and working groups set up under the
agreement.

The chapter establishes a Commission that will provide a forum to discuss trade
related matters and ensure the smooth operation of the agreement. The Commission
also supervises the work of all other committees established in the agreement and
may establish other subsidiary bodies to assist it in its work.

The Commission has other discretionary functions such as seeking to resolve
differences that may arise regarding the interpretation or application of the
Agreement and issuing interpretations of its provisions, as well as considering and
adopting modifications to the Agreement in a limited number of areas, namely tariff
commitments, rules of origin, and government procurement commitments.

The chapter makes provision for other administrative issues. It specifies that
decisions are generally taken by consensus unless the Parties agree otherwise,
obliges Parties to designate an office to provide administrative assistance to any
panel established under the Dispute Settlement chapter, and imposes a reporting
requirement on progress towards implementation of any obligation where a Party has
a Party-specific transition period.

Dispute settlement

CPTPP includes a state-to-state dispute settlement mechanism for the Parties to the
Agreement to resolve disputes, should any Party pursue a dispute through this route.

The state-to-state dispute settlement mechanism promotes compliance with the
agreement, ensures that state-to-state disputes can be dealt with consistently, fairly
and in a cost-effective, transparent, and timely manner, whilst providing predictability
for businesses and stakeholders.

The mechanism encourages cooperation and consultation between potential
disputing parties, allows all signatories of the agreement to participate in a third-party
panel process, and provides for methods of alternative dispute resolution such as
good offices, conciliation, and mediation.

Exceptions and general provisions

CPTPP ensures flexibility for the UK government to protect legitimate domestic priorities
through a series of exceptions and general provisions.

The chapter contains a number of exceptions which allow the UK to protect domestic
priorities. Article 15 of the Protocol of Accession sets out how interactions between
CPTPP and the Windsor Framework are governed.

General Exceptions allow Parties to take measures that derogate from the
obligations in the Agreement provided such measures are necessary to achieve a
defined public policy objective, such as the protection of public morals, human or



animal health, and provided they do not amount to arbitrary or unjustified
discrimination or a disguised restriction on trade.

Security Exceptions ensure that the Agreement will not prevent a Party from taking
measures it considers necessary to protecting its own essential security interests or
fulfil its obligations regarding international peace or security.

A provision on Temporary Safeguard Measures ensures that Parties will not be
prevented by the Agreement from taking measures required to address serious
balance of payments difficulties or external financial difficulties.

A Taxation Measures article aims to ensure that Parties are not prevented by the
agreement from operating an equitable and effective taxation regime, while also
minimising the potential for taxation measures to be used to undermine key trade
liberalisation commitments. A UK-specific definition of ‘designated authorities’ within
the Taxation Measures article is contained in the Protocol of Accession.

Final provisions

CPTPP contains provisions related to the amendment of and withdrawal from the
agreement, as well as the Entry into Force provision.

Entry Into Force is dealt with in the UK'’s Protocol of Accession and will take place
once both the UK and a sufficient number of CPTPP Parties have completed their
ratification processes. We expect this to happen in the second half of 2024.

The Protocol will enter into force in the earlier of two scenarios: a) either 60 days
after all Parties and the UK have completed their ratification processes; or b) 60 days
after the UK and six of the Parties have completed their processes, and fifteen
months (or more) have passed since the signature of the Protocol. In the latter case,
the Protocol will enter into force between the UK and the Parties which have ratified.
The UK has a 12-month period from the point of signature in which to accept the
terms of the Protocol of Accession, which sets out the terms and conditions of the
UK’s accession to the CPTPP.

The Parties may agree in writing to amend the Agreement and any such amendment
shall be approved in accordance with the applicable legal procedures of each Party.
Any Party may withdraw from the agreement by giving written notice to the
Depositary. Withdrawal takes effect six months after a Party has given written notice,
unless the Parties agree on a different period.



Wider considerations

Engagement with the Devolved Administrations

CPTPP will support jobs and create opportunities for UK businesses in every part of the UK
and English regions.

The UK Government is responsible for negotiating international trade agreements on
behalf of all parts of the UK.

However, modern trade agreements such as CPTPP interact with areas of devolved
competence and the Devolved Administrations have interests across a range of
areas.

Throughout negotiations, the UK Government has kept the Devolved Administrations
involved at every stage. They have provided their views on CPTPP regularly,
including on the internal negotiating mandate in devolved policy areas and the UK’s
strategic approach (which includes the Consultation Response) before its publication.
The Minister of State for Trade Policy holds regular discussions with his DA
counterparts to ensure their views are reflected in our trade policy. These
discussions include both regular bilateral calls and a quarterly Inter-ministerial Group
for Trade with all the Devolved Administrations at which CPTPP has been discussed.
Officials from Devolved Administrations have attended regular Chief Negotiator calls
running parallel to negotiation rounds, routine Chapter-specific policy discussions,
and weekly working level engagement and technical dialogue to ensure that
Devolved Administrations have been kept up to date on the latest developments and
to express their views on CPTPP accession.

During the negotiation sprint before signing senior officials from DIT increased their
frequency of meetings with Devolved Administration counterparts. This ensured
Devolved Administration officials were briefed on the key decision points.

DBT shared explanations on policy areas of key interest with the Devolved
Administrations in advance of announcing the substantial conclusion of negotiations.
Under text sharing arrangements the Devolved Administrations have been provided
with advanced sight of market access schedules, side letters, and the Accession
Protocol ahead of publication.

The Treaty text was shared with the DAs before signature.

Crown Dependencies and Overseas Territories

When negotiating FTAs, the UK negotiates on behalf of the whole UK and the Crown
Dependencies (CDs) and Overseas Territories (OTs).

The CDs are covered for goods trade, which supports the operation of UK-CD
customs arrangements. This is more access than the Crown Dependencies currently
have to most CPTPP countries.

There is scope for full participation in the agreement in future by means of an
extension mechanism. This provides a vehicle for extending the whole agreement to
any CD or OT in the future.



The future of CPTPP, with the UK as a member

Joining CPTPP will link the UK to one of the most dynamic trading areas in the world, a key
aim of the Integrated Review. The more CPTPP expands, the greater the benefits to the UK.
That is why we want a seat at the table now, as the first new member. Then we can help
shape its future development as it grows.

The UK is the first economy to accede to CPTPP. We are also the first member
outside of the Pacific region, transforming the agreement from a regional to a truly
global one. Our membership will enable us to shape the future of the agreement,
increasing our influence, and that of the wider group, in setting the rules of the global
economy so they benefit open and fair economies in a network committed to free
trade.
CPTPP has strong rules against the unfair trade practices used by some countries.
These strong rules benefit British business. The UK joining CPTPP will help
strengthen the international consensus against such practices.
CPTPP affirms members’ rights to regulate in their national self-interest, rather than
forcing harmonisation on its members. This fits perfectly with Britain’s strong rule of
law and our need to set our own standards and regulations.
As part of the CPTPP Commission, the UK will have equal decision-making powers
with the existing members once we have joined. As stated in Article 27.3: Decision-
Making, all decisions of the Commission and its subsidiary bodies are taken by
consensus. This means that every member has to agree, unanimously, for any
decision to be made. The UK therefore will have the power, as any member does, to
agree or veto a decision.
Our accession will create an even stronger incentive for others to join this high-
standards agreement, amplifying its impact. Currently, CPTPP includes 11 Parties.
All have ratified the Treaty. The UK will be the 12th Party upon completion of the
ratification and Entry Into Force process. We understand that the following
economies have formally applied to join CPTPP: China, Taiwan, Costa Rica,
Ecuador, Uruguay and Ukraine. Others, including Thailand, the Republic of Korea
and the Philippines have all expressed an interest in joining.
As a CPTPP Commission member, the UK will be part of any decision taken about
these applications. Like any Commission decision, this will happen by consensus of
all the Parties. If the Commission decides to begin the accession process for any
applicant, that economy will have to go through the same rigorous accession process
as the UK has just been through. The standards they have to meet are set out in the
Accession Process for CPTPP:
“Aspirant economies must:
o demonstrate the means by which they will comply with all of the existing rules
contained in the CPTPP; and
o undertake to deliver the highest standard of market access offers on goods,
services, investment, financial services, government procurement, State-
owned enterprises, and temporary entry for business persons. These must
deliver commercially meaningful market access for each Party in a well-
balanced outcome that strengthens the mutually-. beneficial linkages among
the aspirant economy and the Parties, while boosting trade, investment, and
economic growth, and promoting efficiency, competition, and development.”



e The UK also agrees with statements that have been made by the existing Parties that
any applicant will also have to demonstrate a pattern of complying with their existing
trade commitments.
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