May I congratulate you on a comprehensive, measured and welcome set of proposals to address climate risks. My comments are set out below:

Question 5
I agree with these proposals but suggest that more emphasis should be given to the risks to the employer covenant from climate change, clearly crucial for funding strategy, as well as, but as distinct from, the risks to the scheme’s investments.

Question 6
I suggest it would be advisable to require that the alternative scenario be based on significantly less optimistic assumptions. This would be more realistic at present and therefore helpful to members and other stakeholders. It would also help to provide comparability between schemes. There are obvious dangers if members and trustees are given the impression that the 2 degrees or lower scenario is the best estimate rather than an aspiration. Obviously the transition could be orderly in the UK but disorderly in other key markets, so it’s not a reflection on our government. Examples could be given as to the approach which could be adopted such as 2.5 or 3 degree C “disorderly transition”.

Question 10
I suggest that, for all schemes in scope, the annual report and accounts also be made publicly available on a website. This would involve negligible additional costs and enable the TCFD disclosures to be read in context, including all the information on investments and funding included in the accounts. It would avoid information being located in various places and follow the TCFD recommendation that this climate information be provided with the main statutory reports. As the Minister has previously stated, such disclosure is justified by the significance of pension funds to the UK economy and the substantial tax benefits they have enjoyed for many years.

Paul Meins
Actuarial Consultant

This communication is confidential. If you are not the intended recipient please notify us immediately and delete it from your system. You should not use it, copy it or disclose it to anyone else. No responsibility is accepted for damages resulting from unauthorised access, changes to emails in transit, and attachments or computer viruses. Paul G Meins is not authorised to give investment advice and nothing in this email should be construed as providing such advice.
[bookmark: _GoBack]
