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On behalf of Destination0, please find our responses to the above mentioned consultation.

Q1. “We propose that the following schemes should be in scope…”
RESPONSE: YES

Q2: “We propose that: (a) trustees of schemes with £5 billion or more…”
RESPONSE: YES

Q3. “Subject to government deciding to adopt any of the governance or reporting requirements…”
RESPONSE: YES

Q4. “We propose that regulations require trustees to: a) establish and maintain oversight…”
Do you agree with these proposals?
RESPONSE: YES

Q5. “We propose that regulations require trustees to identify and disclose the climate change risks…
RESPONSE: YES

Q6. “We propose that regulations require trustees to assess the resilience of their assets…”
RESPONSE: YES. TRUSTEES SHOULD ALSO BE REQUIRED TO ASSESS THE RESILIENCE OF THEIR ASSETS IN A 3°C SCENARIO AND IN LINE WITH THE BEST CURRENT ESTIMATE OF 2100 WARMING TRENDS (AT THE TIME OF REPORTING), IN LINE WITH THE CURRENT EXPECTED TREND AS PER THE FORWARD TO THIS CONSULTATION AND FOR FUTURE CHANGES IN TRENDS.

Q7. “We propose that regulations require trustees to: a) adopt and maintain processes …”
RESPONSE: YES. THE EFFECTIVENESS OF THESE REGULATIONS WILL DEPEND ON THE QUALITY OF THE STATUTORY GUIDANCE, WHICH MUST BE ROBUST AND FUTURE-PROOF.

Q8. “We propose that regulations require trustees to: a) select at least one GHG emissions-based metric…”
RESPONSE: NO. THE PROPOSAL OPENS THE DOOR FOR OMMISSION OF IMPORTANT REPORTING FACTORS AND INCONSISTENCY ACROSS THE SECTOR PREVENTING PROPER COMPARISON OF EFFORTS (OR LACK THEREOF).  WE RECOMMEND THAT STANDARDISED METRICS BE DEVELOPED, AND THAT SCHEMES BE REQUIRED TO REPORT ON ALL OF THEM, OR THE MOST RELEVANT (WITH NO ROOM TO OPT OUT OF METRICS THAT ARE CLEARLY RELEVANT). TO MAKE SUCH A SYSTEM ACHIEVABLE, THE METRICS COULD BE FOCUSED TO START WITH, AND WITH A WIDER INTRODUCTION OF OTHER METRICS OVER TIME. STANDARDISATION OF THE METRICS SHOULD ALSO ENABLE THE UNDERLYING ASSET MANAGERS TO HELP UNDERSTAND WHAT DATA IS NEEDED AND DELIVER IT – WHILE NON-STANDARD METRICS COULD LEAD TO PROLONGED CONFUSION AND DELAYED DATA CAPTURE. STANDARDISATION IS A COMMON PRINCIPLE BEHIND OTHER TYPES OF COMPLIANCE AND THERE IS NO SOLID JUSTIFICATION GIVEN TO TAKE A DIFFERENT APPROACH HERE.

Q9. “We propose that regulations require trustees to: a) set at least one target …”
RESPONSE: NO. AS PER THE RESPONSE TO Q8, THE METRICS SHOULD BE STANDARDISED. TARGETS SHOULD ALSO BE STANDARDISED TO ENABLE BETTER OVERALL TRACKING OF THE SECTOR.

Q10: “We propose that, for all schemes in scope: a) the trustees should be required to …”
RESPONSE: YES
“Is there a better way to notify members of where to find this information?...”
RESPONSE: IT COULD BE ADDED, BUT IS UNLIKELY TO BE ‘MORE’ APPROPRIATE THAN THE OTHER SUGGESTIONS

Q11: “We propose that a) TPR will have the power to administer discretionary penalties …”
RESPONSE: NO. THERE SHOULD BE MANDATORY PENALITES APPLICABLE TO THOSE WHO DO NOT REPORT ON STANDARDISED METRICS.

Q12: “Do you have any comments on the new regulatory burdens …”
RESPONSE: NO

Q13: “Do you have: a) any comments on the impact of our proposals ..”
RESPONSE: YES. THERE IS CONCERN THAT SOME PARTIES MAY SEEK TO MAKE STRUCTURAL OR OTHER CHANGES IN ORDER TO AVOID THE FULL REQUIREMENTS UNDER THESE PLANS. THIS IS PARTICULARLY RELEVANT WHERE REPORTING AND OBLIGATIONS ARE NOT MANDATORY.

Regards
Jo 

